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CMBS 1 '
Volume
Funding Source ($Mil.} | Originator Contacls
4.P. Morgan 1,750 | Dover House Capital Atlanta: Kally Ray, 770-351-8300
Michael Jungman Boston: John Suflivan, 617-946-1633
212-648-3636 Chicago: Brian Wioch, 312-541-3724
| Chadotte; David Thrash, 704-554-6500
Daflas: Joe Saowell, 972-503-1030
San Francisco: John Jamison, 715-646-0123
Santa Ana, Calif.: Peter Rowe, 714-285-4800
‘éfé‘t{n}zargg{omm 6,000 | Holliday Fenoghio, Houston John Fenoglio, 713-527-9646
912.526-4033 Northland Financial, St Louis | Rick Stevenson, 314-523-21 11
Legg Masoq, Philadelphia | Craig Butchenhart, 215-496-3000 _|
Fowler Goedecke, Boston | John Fowler, £17-338-0990 !
Laureatte Realty, Charlotte | Tom Dennard, 704-332-4454
Mellon Mortgage, Cleveland TNed Huffman, 216-696-5432
W. Lyman Case, Columbus, Chio [ Ted Schmidt, 614-481-3900
h'imt Capital 250 | Liama Mongage Fayettevilie, Ark____ | Andrew Bethell, 501-444-4600
A 5005 Mcliray Bank, Fayetteville, A Gary Hoad, 501-575-1024 N
| Bank of Bentonville, Bentonvilla, Arc Danny Lewis, 501-271-1 ass
| Empire Bank, Springfield, Ma. Russ Marquart, 417-881-3100
State Bank & Trust, Tulsa, Ckla. Aay Baumgarten, 918-631-1407
Merrill Lynch 2,000 | LJ. Melody Co., Houstan Brian Stoffars, 713-787-1900
F‘zf;bzegoz"_z?%*gg‘c“ A.C. Wilson, Houston Buddy Hopson, 713-840-8311
| Michae! Norris Patrician Financial Co., Bethesda, Md, | Scolt Suttle, 301-71 B-200
212-602-7502 Berkshire Mortgage Finance, Boston | Kurt Reimann, 617-556-1584
Weinben & Associates, Allanta | Larry Weinberg, 404-634-4700 d
Midland 1,500 | Midiand Commercial Funding | New England: Rick Buttedfield, 816-843-5511 '
Commercial Mid-South: Veto Enna, B16-435-5045
|
Funding | Southeast, Terry Reigert, 81 B6-435-6082
Steve Miller Mountain States: John Nok, 616-843-5509
B0Q-746-4623 | West Coast: David Spotts, B16-435-2347
| Great Lakes: Mark Levin, 816-435 2316
| Upper Midwest: Dick Futier, 81 6-435-6866 |
Morgan Stanley 2,500 | Morgan Stanley | Liz Haberkom, 212-761-4471
Spencer Young George Kok, 212-761-4000
212-761-4000 |
Natlonal Realty 900 | Nationa! Really Funding [National: Clay Sublett, 888-979-1200 l_
Funding‘ Mid-Atiantic: Jeff Kemis, 732-431-0058 |
E.). Burke | Midwest: Dan Baker, 312-431-9234
B8BB-979-1200 | |
NationsBanc \ 3,000 | Bankers Mutu), Newport Seach, Calit, | Trent Brooks, 71 4-B51-9973
Montgomery

Bih Green
704-388-1662

Berkshire Mofigage Finance, 3oslon

"wurt Reimann, 617-556-1584

First Security Bank, Las Vegas

] Stephen Hamman, 702-387-3372

L.J. Melody Ce., Houston

" Brian Stoffers, 717-787-1999

Patrician Financial, Bethesda, Md,

) wilkarm Comings, 301-718-2000

Washinglon Morigage, Vienna, Va.

 Doug Moritz, 703-790-0730

NationsBank Permanent Loan Group

| Clyde Stulis, 704-386-2562

NationsBank HeatthCare Group

| Julia Smith, 410-605-4027

NationsBank Franchise Group

TRandy Schultz, 404-607-5607

Kathy Certon
| 212-667-1735

l
1

{:‘;.000T Nomura Capital

|New York: Chuck Rosenzweig, 212-667-1522

1 Los Angeles: Wayne Brandt, 213-243-1732

| San Francisco: Mike Brad;, 415-743-1921

| Chicago: Dave Murdoch, 12-406-9511
Hetel: Dan Abrams, 212.667-9171

BEERERER

[Senior housing/healthcare: Bay Anthony, 212-667-1850 b

212-713-8963

i
\

1,000 | Paine Webber, New York

‘l David A. Cohen, 212-713-9461
lKellogg C. Gaines, 212-713-1481

|
|

Paine Webber
Ron Wechsler
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NOTE:  This and two pages that immediately follow reflect some of the CMBS Conduit Businesses and their Group Heads in 1998, 1999 and 2000, respectively.  The pages thereafter are the trade publications in their entirety from which these excerpts came, which provide additional context concerning this industry.
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You're Missing.

You're [n Lhe game lo locule available
=, space. find hulldings to pupchase or
4 markel your propertics. You think your
e goal i3 Within reach. But without the
" right information, you're missing malor
opportunities that can help you score.

Thak's why more than 15.000 commerclal real estate
prufessionals (rom acound the country team up with
CoSlar™ everyday.

You sec. CoStar is backed by the jargest mulli-markes

rescarch Leam and state-of-the-art Windows soltware.
This sopbisticaled. easy nse service delivers the most
yp-Lo-date. accurale and compicte hullding Information
available anywhere, That means you can take your besl
ghot al those opportunilics. weeks before vour
competitors do.

IU's fime to makc your power play. For u free demo

of CoStar. call 871-7-008’[‘}\[{ (877-726-7827).

il ile.you're al it try CrosTracy” our premier Lenant

tackiig service. = - -
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Conduit Operators (continued) )

Midland Commercial Funding

contact: Steve Miller. BO0-746-4623

projecied '99 CMBS Volume: $2 billion

Origimator. Midiand Commercial Funding
Wesl: David Spotls. 816-435-2347
Pacific Northwest; Bill Burghart, 81 6-435-6856
Mountain States: Terry Reigert, 816-435-6082
stidwest: Veto Enna, 816-435-5045
Upper Midwest: Dick Fuller, B16-435-6866
West Pennsylvania: Don Spalding, 41 2-762-2050
philadelphia: Bob Goldstein, 21 & 5857716
New .Jersey: Stephanie Sehein, 732-220-3523
Northeast: Doug Schwarz, 732-220-3521
Southeast: Aldrain Taylor, 404-504-9116
Bank originations: Don Jackson, 602-220-9565
National accounts: Bili Osterman, 816-435-2346

Morgan Stanley
Contact: Spencer Young, 212.761-4512
Projected '3 CMBS Volume: $5 billion
QOnginator: Morgan Stanley
{iz Haberkom, 212-761-4471
Goorge Kok, 212-761-4478

National Cooperative Bank
Contact: Steven Brookner, 202-336-5479
Projected 93 CMBS Yolume: $800 million
Driginator: National Coaoperative Bank

Naw York: Ed Howe, 212-808-0880 )
Chicago: Robin Cdland, 312-255-1800
Washington: Joseph Sturrale, 202-336-7686

Continued on Page 19

Tsn’t it time your due diligence provider
started acting like a partner?
% Property Condition and Environments] Assessments <
+ Seismnic (PML) % Loan Servicing Inspections <
& Consiruction Progress Monitoring - !
& Third Party Review ¢

Morc than 225 professionals nationwide
800-NAC-4754 (6224754)

L Charles Victor, Executive Vice President



Spencer Young
Line

Spencer Young
Line


11/18/04 11:356 FAA 201 God 4141

HARRISON SCOTT

@75
February 7, 2000 COMMERCIAL MORTGAGE o7 19
'COnduit Operators ... om Page 18 Morgan Stanley
- Conlacts:
Midland Loan Services George Kok, 212-761-4478

Contact: Steve Miller, 816-435-2312 —

1949 orlginations: $1 billion

2000 ariginations (prejected): $1.5 billion

2000 offerings (projected): 3

Originators:
Office/industrial: Steve Miller, 816-435-2312
Multi-famify: Veto Enna, 816-435-504%8
Retail; David Marrow, 816-435-2355
Hotels: Patrick O'™Neal, 816-435-3601
California: David Spotts, B16-435-2347
SouthwestMountain: Terri Reigert, 816-292-8648
Texas/Okdahoma: Bill Burghart, B15-435-6856
Upper Midwest/Narthwest: Dick Fuller, 816-435-5366
Mig-South: David Ruisch, 816-292-8502
Great Lakes: Bill Avery, 312-338-5646
New England: Rick Butterfield, 816-292-8420
Qel., N.J., Pa.: Bep Goldstein, 215-585-7716
Mid-Atantic Wit Solberg, 616-435-3615
Southeast: Jahn Noll, 815-292-8419
Banking Group: Gary Kahn, 602-392-1530
Banking Group: Mike Berlau, 816-292-8422
PNC Bank: Scott Bassin, 412-762-7602
Special Lending: Bl Ostermaa, 81 6-435-2346

Spencer Young, 212-761-4512
1999 originations: $2 billion
2000 originations (projectwd): $3 billion
2000 offerings (projectud); 6

DRIX Real Estate Capital Markels
Contacis:
Richard Curlin, 214-237-2207
Patrick Flick, 214-237-2201
1999 orlginations: $300 million
2000 origlinations (projecied): $400 millon
2000 oiterings {projected): 2
Qriginators:
Houston: Scott Riggs, 281-591-4750
Dallas; Jon Moyer, 214-237-2204
Washington: Mike Devlin, 703-925-9885
San Francisce: Hal Steele, 415-433-0300
Los Angeles: Julie Gschwind, 310-642-0379
West Palm Beach, Fia.: Troy Schafer, 561-371-8372

Conlinued on Page 21
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Does Your Bond Come with
Access to Fitch IBCA’s Analysts?

With 2 ream of 50 analysts dedicared to CMBS, investors count on
Fitch IBCA for quality information.

Answers supported by our own property rours. And underwriting.
Comprehensive originator reviews. Servicer ratings and research.
Insights based on our team’s real estate expericnce.

Access to research on out web site. Presale reports and property photos.
Timely replies to client inquiries in presale peried and beyond. Investor
workshops. Over 100 one-on-one meetings with investors in 1998.

[nvestors called our analysts over 700 times in the first 6 months of
1999, And accessed 7,000 research reports. So can you.

If Fitch IBCA hasn’t rated your bond, ask the banker why.

@) FITCHIBCA

Tha mtermaioral Auling Agency

Intelbgence for [nvestars

www.fitchibca.com
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CONDUIT PROGRAMS
Aanking of 1997 issuers Page 8
List of programs Pages 10-15

BT Again Seeking Trustee Jobs
Bankers Trust has decided to re-enter
the competition for CMBS trustee as-
signments. Page 2

Shake Up Under Way at Chase
The bank is restncturing its mortgage-
backed operation, as staff cuts ilRage 3

Crimi Offering Mezzanine Debt

The REIT unveiled a new program
aimed at borrowers looking for subordi-
nate martgages. Fage®

CMES Market Monitor Page 15

Lehman Brothers has agreed to pay a
Citicorp syndicate close to par value
for a 3117 million mortgage on a Chi-
cago office building known as Beule-
vard Towers South. The investment
bank will likely rcfinance the loan and
secnridze it latcr this year, probably as
part of a pooled transaction. The
951,000-square-foot building, al 205
North Michigan Avenuc, is owned by
a group that includes affiliates of Met-
ropolitan Life and the former JMB
Realty. The morigage, which at one
time was in default but has since been
restruetured, matures in six months.
Lehman 1s expected to restructure the
1oan in rewrn for an equity stake in
the property.

Word is that Banc One Mortgage
Capital Markets has won the master-
servicing contract for Donaldson,
Lukfin & Jenrette’s upcoming $9500
million conduit deal. That marks the
See GRAPEVINE on Back Page

Conduits Bullish on Continued Growth

After watching the conduit market
double in size last year, parficipants ex-
pect rapid growth to continuc in 1998,

Conduit Volume
Amount CMBS % of

according to a survey by Commercial ($Bil.) _ ($Bil) _ Market
Mortgage Alert. 1983 $0.7 £17.5 a8

Twenty-one conduit operators ex- 1994 a7 20.3 133
pect 10 securitize al least $1 billton of 1995 a4 19.0 23.4

commercial mortgages, versus six that
reached that mark last year. And four 1996 10.2 30.0 34.0
players are hoping to surpass $4 bil- 1987 21.9 44.3 49.5
lion, a level no one achieved last year.
While somc projections witl no

doubt prove 16 be too optimistic, dramatic growth cleary is in the cards again, Last
year, $21.9 billion of conduit loans were secuntized, up from $10.2 billion in

See CONDUITS on Page 6

CIBC Leads Bridge Loan on Big N.Y. Mall

A syndicate fed by CTBC Oppenhcimer has agreed to provide a $390 million
bridge 1oan on a new mega-mall ln West Nyack, N.Y.

The floating-rate loan, which was scheduled to close last Fnday, is replacing a
$290 million construction loan on Palisades Mall, which is being built by Pyra-
mid Cos. of Syracuse, N.Y. The project, located about 20 miles north of New
York. qualified for additional financing because it was expanded to 2.2 mijlion
square feet from the onginally planned 1.8 million sf.

The bridge loan will be converted into a long-term mortgage within two years,
probably via a securitization handled by CIBC. The firm was the also lead admin-
istrative agent on the year-old construction loan. The 10-member bridge-loan syn-
dicate is co-managed by Key Bank, Hypo Bank and PNC Bank.

The mall, slated 1 open in March, will be among the targest in the country,
combining traditional anchors with power-center stores and entertainment facili-
ties, including an ice-skating rink. ]

PNC Strikes Deal to Buy Midland

PNC Bank has agreed to pay $375 million for Midland Loan Services in a
deal that aligns a saongly capitalized bank with a leading servicer and originator
of commercial mortzages.

“The definitive agreement calls for Midland to continue to operate under its
own name and be run by the same management, led by chief executive Alan At-
terbary, The transastion is cxpected to close in the second quarter.

For PNC, the deat expands its real estatc services, immediately making it a ma-
jor commercial-mortgage servicer and giving It a nationwide origination nctwork,
There is also natura. synergy with PNC’s BlackRaock Financial unit, a big CMBS

Saa MIDLAND on Page 4
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Architectural,
Environmental,

& Engineenng
Due Diligence.
Nationwide.

From Main Street 10
Wall Strect, EMG's
advanced knowledge of
duc diligenee require-

Managing Dirccror at
1-800-733-0660. Or
visit our websire at
www_ emgbaltcom.
ments adds real value o

real estate transagtions. An Emaranment

For more informarion, % Fur Surces:. »

plcasc call Frivzi Byrocs,

BT Again Seeking Trustee Jobs '

After sceing its CMBS trustee business virtually dry up last
year, Bankers Trust has decided to start competing again for
contracts.

The bank has recruited John Pennington from market-
leader LaSalle National Bank to oversee bidding for new a5-
signments. Pennington, who was named vicc president of mar-
keiing and busincss development, had been manager of the
investor reporting and special projects group at LaSalle, which
he jnincd in 1994 from Bank of America.

From 1992 to 1995, Bankers Trust was a leading player in
the CMBS trustee market, winning $9 billion of CMBS con-
tracts. But its volume dipped sharply in 1996 as its closely af-
filiated scrvicing area became mired in operational problems.
Another problem was a downgrade that cost the bank its
vaunted double-A credit ratng.

Last year, Bankers Trust decided (o get out of the servicing
business and temporarily stop bidding on tustee contracts. It
ended up selling its $7.9 billion commercial-morigage servic-
inz porifolic to Mellon Mortgage.

Bankers Trust now faces the chatlenge of rebuilding a reputa-
tion damaged by the servicing problems. The downgrade could
also cause problems, as trustees with rauings below double-A
have in the past been prevented from working on CMBS transac-
tions that include triple-A securitics. However, Penningron cx-
pects the rating agencies 1o give Bankers Trust the green Light.

In contrast to CMBS, BT's trustee operation has remained
active in the asset backed and mortigage-backed markess. 1 )

rub this

or, try conquest,
and get a better handle
on the future.

("c Io N ﬂ.u ser- The Dricing/anayss ool for the CMBS industry.

Liv' 11 b

For information ca’

| Caner Research §17.227.0933. or vislh wiww.cmbs.Cam.
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Shake Up Under Way at Chase Amresco Buys Mortgage Bank

Chasc Securities” rcul extate operation is in [lux. as the

Continu:ng o zxpand its miertgage-oricindion actwork,
bank resrruetures its morigage- hacked securities aperation and

Amresco i acquired the Bosion morteage bank Fowler,

prepures (o cur its stall. CGoedecke, Ellis & (3’ Conner.

Chase’ s commereial MBS group is not expected ro rake Amresco. which is headguartered in Datlas, will merge the
any hits in staff numbers. but the depariment Tius new leader- Fem into 1ts Houslon baszd Holliday Fenoplio unit. which
ship as a resolt of the mid-January resigaation of Ron Kri- will be renamed Holliday Fenogiio Fowler.
palani, the former head of the commercial and residential Fowler Goegecke. whicli was founded in 1981 has 2 staff’
MBS groups, o 07 originatars ia Massachuseus. Connecticut, New York

Michact Malter, who runs Chase's asser backed securitics and New Jersey, It will fill out the reach of Holhiday Fenoglio,
areup, 18 nOw also oversceing primary issuance ol commercial wiuch has production opetations m Texas, Georgia. Florida,
and restdential MI3S and the orivination of commercial mor:- Caofarnin. Orepes, Now York and Massachusens. (]

uucs. Natond safes manager Steve
Kirsch ix heuding up the MBS and
CMBS trhing desks on an inerim
bugix. They assumed duties lermeriy
hieid by Kripalani.
Addivonally, Tacqueline Slater, Me on ortgage Ompan
a manuy e ceecror who was dh-
rectly responsible for commgreial
mortguge securitizalions ond re-
ported o Kripalani. has been
stripped ol bier supervisory role.
Starer wus i tharge of warchousing
loars. hedying posifions. yirucluring
sccurizatzons and placing subordi-
nate CMBS. For the time being,
Slater anck the employees who re- '
parted 1o her now repart to Malter. - ;
A Chase spokesman sad her future $ 160,000 y 000
role has not been determined.
Patricia Micka, who had re-
porred o Kripaiani, temains in
charee of commercial morgage origi-
nations and now repocls 1o Malter.
Cnase is expeeled Uns weaek 1o an-
nounce layoffs of bond traders and
saiespersons umony the residental
MBS staff. The spokesinan said that
the exacl pumber had nor been deter-
minzd s vl late last weck. Corn-
bined, the resicdentinl and commer-

f

secnTiized Frgnghiss Domiomgingiod

. PN
menos O, DL

(=3
cial MBS eroups have about 70 ]
stulfars. o T AR E

Chase is wlling employees that it Borplen Y S 200 s 2
tias pui all of the structured finance ' i b DT PLREN z
eroups nnder ane person — Maiter _ N _ P
— in an efforr tn moke them more ef- Uer acdtior e mfermain

fictant. Many ather institutions have
already combined 1their assei-backed
and residenual MBS depaniments, [J

[} ?\.L’l'”i'_ﬁ AT N A
. | T .
Procse conuact [amaah Romstat

SinlTAE TG o DA RG-2799 T

An advertisement in Commer- ' @ Melion Mortgage Company |-

cial Mcrigage Alert delivers your - @
message la hundreds of profes- .
s:onals in commercial real es-
\ 1ate finance and secuntizanon.
i Toreceiva an information pack-
‘ ige, cal 800-283-9363,

A compen; of Matan Bank Carparatian 51199
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Midlalld ... From Page 1

investor that presumably will invest in Midiand's secunbza-
Hons.

As for privaicly held Midland, which is based in Kansas
City, Mo, the mansaction gives it access to low-cost funding
from a dcep-pocketed parent. At the same time, it provides a
level of autonomy to the firm’s senior managers, who have
signed long-term employment contracts with PNC. And it al-
lows Auerbury and his partners to cash out of their Midland
stakes at a rich price.

In one respect, the transaction also marks a change in direc-
tion for Midland. Last March, the firm struck a joint-venture

ARE PROPERTY INSURANCE

PROBLEMS HOLDING UP
YOUR CLOSINGS?

As a direct or conduit originater of commercial mortgage loans,

are you having trouble with any of the following:

H Obtaining adequate insurance documentation from your harrower?
#l Determining prudent insurance coverages that meet lender requirements?

W Making sure that the borrower's insurance prograrn covers risks on the

subject property?

Insurance Advisors LLC assists originaters with these
and other insurance issues, We assist you by provid-
ing objective, professional advice on all insur-
ance matters, often at little or no cost to
you. With a nationwide client base and
experience with all property types and
[ending programs, including CMBS, we
help you close loans. References
available. Call us today far a no
obligation consultation:

Bernard M, Brown, Pres.
Insurance Advisors LLC

31 Brookside Drive, Suite 311
Greenwich, CT 06830

TEL: 2035520770
FAX: 2038612745

arrangement with NationsBane to work on conduit deals to-
gether. NationsBanc also sold $4 2 billion of servicing rights
to Midland and received a 5% stake in the company. However,
the marriage evidently did not work out as expected, and the
duo never ended up doing any mansactions together. PNC will
now buy NationsBanc’s 5% stake.

Midland, which started out as an asset manager for Resolu-
tion Trust Corp., has grown into a sigaificant player in the
CMBS market. But it has been hampered by its thin capitaliza-
tomn.

The firm had explored various options for raising capital,
including an inittal public offering, beforc striking the deal
with Pinsburgh-based PNC. Terms of the transaction were not
disclosed, but PNC is believed to be paying about $375 mil-
lion, or 13 times Midland’s 1997 net
income of $29 millon.

Midland has a $24 billion com-
mercial-mortgage servicing portfo-
lio, mostly involving secuntized
mortgages, That is believed to be the
second-Jargest such portfolio, after
GMAC Commercial Mortgage’s
$40 billion in servicing rights.

The firm has also built a nation-
wide originaiion network in the past
few years. It onginated $700 million
of loans last year and expects 10
write $1.5 billion this ycar. PNC's
conduit lending operation, which sc-
curitized $17% million of loans last
year, will be merged into Midland's
program.

Under Midland's previous agree-
ment with NationsBanc, the two
players weare to centribute mortgages
to joint securnitizations that Na-
tionsBant would underwrite and
Midland would service. Na-
tionsBanc also provided hedging ex-
pertisc to Midland and a warehouse
linc of credir.

One of the reasons why the joint
venture did not work, according to
_ Midland executive, was that Mad-
o : land did not wan: to share the nisk
(;_ : and profit associated with aggregat-
R = ing 1ts loans. A NationsBanc execu-
tive declined 1o comment.

By not being exclusively tied to
NationsBanc, Midland will now be
able to sprinkie its loans among
many deals in order to win addi-
tional servicing contracts, a strategy
GMAC has successfully employed
over the past year. Midland securi-
tized $398 million of conduit loans
last year in two transactions. It will
not conduct another securitization
until after the PNC acquisition 15
completed. The underwriter for its
next deal has not been selected yet. [

7

v
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When you’re looking for income
property financing, think about what
you really want from a lender.

Hono

c all us old-fushioned, but we still

believe that our word 18 our bond. If
you think the same way, il’s time to take
a closer look at Heller Financial. We not
only know the income property business
inside-out, and employ some of the fincst
experts in the field, we uniformly adhere to
this simple pledge: Always be prepared at
the closing 1able. Serve and prolect your
clients from surprises along the way. And
never, never po back on a commitment.
Tn short, at Heller, a deal’s a deal.
Scout’s honor.

: = Heller Financial

Meller Real Estate Financial Services

Finanring Products for all Properry 1vpes
Credit Tenant
Tax Credit Housing
Residential Investments
Senigr Living Invesiments
Structured Lending Programs

Heller Express Fixed Rate First Monigages -
4

E Atlanta Chivago Costa Misa Drallas h Los Angel-és Nashville New York

0 1 4

L} b L *
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Criimi Offering Mezzanine Debt

Criimi Mae is getting into the mezzanine-finuncing busi-
hess.

The Rockville, Md., REIT expects to provide $50 miliion
to $75 million of mezzanine loans this ycar, primarily in con-
junction with first morigages it onginates.

The firm is touting a special fearure of its program that will
enablc borrowers to improve their cash flow by making
smaller-than-usual monthly payments.

That will be possible because Criimi will write mezzanine
Jouns that match the term and amortization schedule of first
mortgages. Most lenders require that mezzanine debt have

shorter terms and amortization schedules than first mortgages,
resulting in higher monthly payments and an eariter balloon-
payment date.

Criimi is willing to offer longer loan terms becausc iis
comfortable with kecping the riskier credits in its portfolio.
Such assets are not all thar different from the subordinate
CMBS that Criimi invests in, said Don Drew, a sEnior vice
president of the REIT.

The program should help Criimi compete for first-mort-
zage business because the REIT will now be able to offer
larger financing packages to borrowers. Iis typical loan is
likely to range in size from $750,000 to $1.5 million. While
Criimni will target borrowers drawn to its prepayable first mort-
gages, it will also consider supplying stand-alone mezzanine fi-
nancing. However, such Joans must
be $5 million or larger.

F 1997

for your loyalty
and support

51 East 42nd Street
New York, N.Y. 10017

$3,700,000,000

252 Transactions

We would like to thank
our clients and lenders

over the past 35 years.

COOPER-HOROWITZ, inc.

REAL ESTATE FINANCING

(212) 986-8400; Fax: (212) 983-0512

Criimi is expecting a 15% return
on its mezzanine loans, reflecting a
premium it will charge for the
longer loan terms.

Mcanwhile, Criimi bas opened a
West Ceast origination office, The
San Francisco opcration will be over-
seen by Roger Ostrem, who pre-
viously worked for Manulife Finan-
cial. [

COlldllitS ...From Page 1

1996. Conduit volume represented
half of overall CMBS issuance, up
from one third in 1996.

The conduit juggernaut is fueled
by low interest rates, as well as secu-
ritized lcnders’ increasing competi-
liveness with traditional book-and-
hald lenders.

Despite a long-predicted
shakeout of conduit operators, the
number of players has continved w
grow. Last year, 29 conduits cOntrib-
uted mortgages to securitizations, up
from 21 in 1996. And as players
have gotten their production opera-
tions into gear, growth has soared.
Volume more than doubled at eight
onduits last year, while six other
players securitized morngages for the
first me.

Shrinking profit margins, how-
ever, could pul pressuré on some
conduits this year.

Nomura Asset Capital once
again was the most-active player in
1907, securitizing $3.2 billon of
loans, up from %1.7 billion in 1996.
Credit Suisse First Boston was 5cC-
ond, at $2 8 billion, [oflowed by
Lehman Brothers {(51.9 billian) and
i Sae CONDUITS on Page 8

—
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Loan servicing is not for the
wezak. You need size, strength
and dedicated real estate skills
At Midland, we have grown (o
service mere than 518 billion in
commercial loans developing
state-of-the-industry technolo-
gy and proven asget manage-
ment expertise. By proactively
menitoring loan collateral, we
manage risk and mitigate loss.
The next time you have some
heavy lifting, work with the
only servicer strong enough to

get the job done — Midland.

IS EEEES

]
MIDLAND

LOAN SERVICESLE

Kansas Lhy, MJ B16-435-4678
wasnirgton. D.C. 262-962-9500

Building Ui povanior read extol? financial
serrices firm - one loan al a tome™
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Conduits ...romrages Conduit Securitization Activity
its conduit partner, ¥irst Union (31.6 billion)- For joint deals, totals are based on collateral contribution
GCMAC Commercial Mortgage (31 4 biliion) 1997 1996 1998
zoomed into fifth place, after securitizing just $55 Amount Amount £raj.
miltion in 1996, Other fast-growing players included (SMiL) ($Mil.) (SMiL)
Deut.sche Morgan _Grenlell (3949 million), GE 1 Nomura Asset Capital $3,189.1 $1,662.1 $6,000.0
Ca%ﬂ?_lkﬁg& mllhqn]) :’lnd Amr-ico (3456 milion). 2 Credit Suisse First Boston 2,822.2 0.0 50000
nlike Commercial } ortgage / lert’s m{lkmg of 3 Lehman Brothers 1,815 2972 6,000.0
CMBS underwriters, this survey gives credil to con- .
duit operators that supplied morigages (o securitiza- 4_FiestUnion 1.627.4 8782 3,250.0
tions. The conduit operator is defined as the party 5 GMAC Commercial Mortgage 1.400.7 553 4,500.0
that owns the loans at the time of securitization. 6 Donaldson, Lufkin & Jenrefte 1,108.9 978.7 2.500.0
The evglving nature of the securitization market 7 Deutsche Morgan Grentell o469 150.0 1,600.0
ia:;:r:gl;rl;:éei?z 5:;?!“3 ((:;1; cond]unor a'cig\'l?;d In- 8 J.P, Morgan 8081 549.8 1,750.0
1 . A Ions newny 1RIna N .
fixed-rate loans fell into two discrete categories; 2 Nahc_msaanc Montgomery 7594 787.5 3,000.0
» Conduit dcals, backed by mortgages of 31 mil- 10 Merill Lynch 663.8 907.3 2,000.0
lion to $15 million to a large number of borrow- 11 GE Capitai 662.0 0.0 800.0
crs. 12 Chase Manhattan 610.6 4001 800.0
« Large-loan transactions, backed by loans of $40 13 Citicorp 591.8 450.8 600.0
g‘é:‘::;’s more 1o a relatively small number of 4 ContiTrade 550.5 4350 _ 1,5000
Bur a e category has now emerged: **fusion” 15 Heller Financial 505.2 0.0 1,500.0
wransactions, which involve both conduit and large 16_Morgan Stanley 4765 500.3 2500.0
mortgages. Because they are closer in structure to 17 Bear S'eams 485.8 166.2 1,500.0
conduit offcrings, Commercial Mortgage Alert s 18 Amresco Capital 455.8 0.0 1,800.0
categorizing them that way. But that has the cffect of 19 Midiand Commercial Funding 396.0 5405 _ 1,5000
inflating the conduit volume for playcrs that have in- 50"\ Fargo 3926 2456 2.500.0
cluded Jarge mortgages i conduit deals, particularly
Nomura and First Boston. For example, more than 21_Teachers Insurance 262.1 0.0 500.0
half of Nomura’s $3.2 billion total last year stemmed 22 Goldman Sachs 238.0 0.0 3.000.0
from loans larger than $25 million. 23 Salomon Semith Bamey 234.7 350.4 NA
Eor this rcason, Commercial Mortgage Alert has 54 Daiwa Securities 181.2 0.0 750.0
u oth conduit and large-loan securnzauons, -
thereby neutralizing the effect of fusion deals. 26 Pam‘e Webber - 153.7 209.8 1,0000
Nomura led this ranking, too, with $3.7 billion of se- 27 Capitel Lease Funding 1294 0.0 800.0
curitized loans. But four investment banks that ¢on- 28 Residential Funding 117.8 0.0 NA
ducted their first large-loan securitizations moved 29 Boston Capital Morigage 100.0 54.3 500.0
up. Lehman climbed into second place ($3.3 billion). OTHERS 0.0 158.1 4,500
Also gaining were Merrill Lyach, Morgan Stanley TOTAL 21,0344 10.211.4 52.500.0
and Goldman Sachs.
While the name *‘conduit™ originally referred to
securitization aliiances between funding sources and .
originators, the teem has become 2 caich-all ta describe any TOP Condmt/Lal_'ge' Loan Programs
program that originates and pools morigages of 31 million to Based on collateral contribution 1997 1996
315 million for securitization, including those operated stricily Amount  Amount
in-house. (SM“.) (SMIL}
The combined 1998 projections of 30 conduil programs 1 Nomura Asset Capital $3,688.7 $3,331.0
adds up to $62.5 billion —a fipure that scems wildly optimis- 2 Lehman Brothers 3,308.2 397.2
tic. It would not only be almost three timcs higher than last 3 Credit Suisse Firsl Boston 289072 0.0
year's total, but alsc would handily excoed the $51.5 billion 4 First Union 16274 a70.2
prediction for raral CMBS issuance by a pancl of industry ex- Moo - 1' 532' 3 507.
perts. Siili. it's worth noting that last year's survcy was 1é- 5_Memll Lync : e :
inarkably prescient. The combined projections of individual 6 GMAC Commercial Morigage 1,400.7 553
players indicated that conduit issuance would double to $22 7 Morgan Stanley 1,231.0 500.3
billion. And while the actual volumes of individual condutt 8 Goldman Sachs 12254 0.0
were often quite different than their forecasts, the combined a Donaldson, Lufiin & Jenrette 1,109.9 9787
projection almost exactly maiched the acwal valume. [ 70 Deutsche Morgan Grenfel 348.9 150.0
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When your

loan comes due?

Wellbe kho-¢ when yiu neerd w3 for Comvmgrcie!

Marrgage L2ans of 831 miliion ¢nd wp... botked by:

« The ~gacor« name and arolessiongl expenerce
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for morc information plcase call 1-888-888-4315.
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Conduit Programs: Pipelines for Securitization

The following is a list of programs established 1o originate mortgages for securitization. In a fow cases, some or ali of the out-
side originators are not listed, either because they could not be learned or because a large number of originators arc used.

Proj. "98
CMBS
Volume
Funding Source (3Mil.) | Originator Contacts
Amresco Capital 1,800 | Amresce Capital Atlanta; Brown Thurman, 404-654-2753
Steve Beyer Buffalo: Jamie Donigan, 716-852-1077
214-953-7712 Chicago: Don Pluta, 312-480-8303
Vienna, Va.: Phil Morse, 703-506-8475
Englewood, Colo.: Steve Neighbors, 303-967-1500
Irvine, Calif.: Ken Dunbar, 714-798-2711
Phoonix, Ariz.: Don Jackson, BO2-956-6976
Dallas: Jim Houston, 214-953-7721
Bear Stearns 1,500 | Bear Steams, New York Greg Spevok, 212-272-6104
Christopher Hoelffel
212-272-7918
Barry Schumacher
212-272-6858
Hoston Capital 500 | Boston Capital Mortgage Boston: RBill Fazzano, 617-624-8711
Mortgage San Diego: Dan Beny, B00-328-0763
Kingsley Greenland
617-624-8729
Capital Lease 800 | Capital Lease Funding, New York Steven Maloy, 212-587-7676
Funcﬁﬂ%l |
Steven Maloy
212-587-7676 |

| YOU NEED A BUYER AS © . Sectr
DIVERSE AS YOUR PORTFOLIO A Fill Servic

< ~iyith ExténstERCS
. Imaging being able o sell alk your laans with one phane e Mulﬁf" h !.Moxt
rall Yes, it can be daos, because now thera's @ buyer it . e gt d L
diverse as your portfolia- = o ‘1-@'5" ;
X =

Wilshire Financial Sendtes Group purchases resadencial
nuiti-famity and commercial (pan portfotios and RE0 —
worldwide. We know your portfolic ic nat imited o one type _
of loan, and we'e not limited in the types of loans we _
purchase. In sddition to performing, we also purchase non - WILSHIRE
performiing, repedoming and subperforming loans and REQ,  FmasecLu sEIRCEL CROIE

S$13.5 Billion
Transactions Since 1990
Including S3 Billion in 1997

FOATLAND
wilshire is an innovative and diversified fingncial services S
company that specializes in portfolio scquisibions, laan
ariginations and (oan servicing. 105 prctS Mortgage Sales and Debt Financing
SEVERLY HILLE
call day and find out just haw simple selling your 0N P?‘Op erty SQIES
us t@ ou e selling u .
ot can be g REIT Mergers and UPREIT Transactions
- FANTE

Strategic Advisory Services

CONTALT: | Helson Lam BRH_952.7309, lamn@wfsg.com
Sub Moir, BBS_952.7336, meli@wisg.com
Michael Maher 888 286.291%, maher@whig com

. Secured Capital Corp

Tokyo Los Angeles New York  Paris
(310) 4779600  (212) 3198600 .

syt Wilshion Fioancial Sorvices g TacTraded o RASOAD 25 WTIG \@
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EW, Dodge is the premicr information on comemercial

source for real esare
supply

informavion. Qur
oetwork of 1,300
reporters and
correspondents track
and update over
600,000 consmruction
projects nadonwide
every business day.

FW Dodge Real Estate
Decision Tools provide

2 comprehensive real
estate outlook, and
details on all new
construction bang
planned. Easyto-usc
format helps you
spend less ume
sifting through
dawa and more
time making
¢ritical business
decisions.

Dot follow ‘

the market.

LEAD IT.

with the clich of 2 mewse.
Dodge PIPELINE is the saurce of

CONStruCHon projects

\ in the planning
(— pipeline for 110 major
markets. Keep tabs on
S— the potential risk of new
supply.
Menktor market Supnly
and dessand coniitions.

) The nation’s lcading real estate
devision-makers rcly on the
™ Real Estare Analysis and Flanming
/ Service (REAPS)
as the
defimdve
source Of
markct
supply and demand. With 2
S-ycar outiook updated quarterty,
REAPS gives you the power to gauge
market potential in 58 metio areas and 6
property Types.

Call
1-800-391-4462

for sample information

on a market of your choice.

FW. DODGE
REAL ESTATE DEG oLs

The PR el SEHNY
Laard)

oTA DA
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Proj. 98 |
CMBS
i Volume .
Funding Source {$MIl.) | Originator Contacts
Chase Manhattan 800 | Chase Manhattan Bank, New York West, Mid-Atlantic, New England:
Patricia A. Micka Rochelle Dobbs, 212-622-3444
212-622-3450 Southwes!, Southeast: Steve Cisek, 212-622-3447
Michwest, correspondenter ione Permison, 212-622-3457
CIBC Oppenheimer 750 | CIBC Oppenheimer New Yoric Andrew Fawer, 212-856-3938
Michael Higgins Chicago: Keith Oglesbee, 312-855-3227
212-856-3594 Los Angeles: James Armstrong, 213-617-6229
___|Dalas: Ella Shaw Neyland, 214-855-2953
Citicorp 600 | Citibank Consumer Bank New York: Linda deVico, 212-822-5937
John Dowd Califlomia: Nelson Greene, 415-658-4315
212-559-1602 linoig: Ed O'Malley, 312-627-3315
Héﬁg*_’?g;‘gg%ﬁ' . Citibank Private Banking, New York __| Jorry Gates, 212-559-6674
Collateral Merigage, Birmingham, Ala. | Dave Roberls, 202-975-1841
Financial Federal FSB, Memphis Frank Stallworth, 901-756-2844 _
GMAC Mortgage, Chicago Michael Luby, 312-B45-8550
Heitman Financial, Beverly Hills Jaseph Permuiter, 310-285-7277
Huntington Capital, Columbus, Ohio__ [ David Abshier, 614-480-4362
KeyCorp Real Estate, Cleveland Dran Freeman, 216-689-3824
| Legg Mason Real Estate, Philadeiphia | R. Craig Butchenhart, 215-496-3062
L), Melody Co., Houston Brian Stoffers, 713-787-1800
Mellon Morigage, Overland Park, Kan. | Gardiner Champlin, 913-661-7546
Mitchell Morigage, Houston Don Hickey, 713-377-7800
ContiTrade 1,500 | Various
Services
Steve Wendel
212-672-2940 l }

WE EX_,CUTE

Meenan McDevitt & Company, Inc.
has successfully executed loan salcs representing over

$3 billion

11 assets

CARDINAL CAPITAL
PARTNERS, INC.

Specializing in the Acquisition of
Single-Tenant, Net-Leased Properties
Meenan. McDevitt specializes n the sale of

Performing
Subperforming & Nonperforming
Commercial Mortgages

please stop by and visit Tom McDevitt and Craig Beling

os Booth 202 =
1998 CMRBA

drop your business card fo win a Ping puiter

8th Floor
8411 Preston Road
Dallas, Texas 75225-5520
Tel. (214) 696-3600 + Fax (214) 696-9845

MEENAN,

R e g
Acquisitions in excess of $1.5 billion snce 1388 McDEeviTY Company, INC.

www. lognsale. com ® 888-362-6725 (§48-lvansale)
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. | Proj. 98
p CMBS
] Volume
Funding Source ($Mil.) | Originator Comntacts
gmdil Sulsse First 5,000 | Credit Suisse First Boston, New York | Joseph lacono, 212-325-3000
oston - -
Bill Adarmski éggg C::nrgg:‘_flal Mortgage, Brad Wilmont, 818-880-3300
212-325-2439 ayas, o
Mark Finerman Belgravia Capital, Irvine, Calif Jeff Tomei, 714-724-8700
212-325-4348 MultiLoan, White Plains, N.Y. Randy Naylor, 014-048-7070
Continental Wingata, Boston wtichasl Berman, §17-574-9000
Sutter Mortgage, Walnut Creek, Cafif- | Curt Sutter, 800-854-8300
Love Funding, St. Louis Harry Cheatham, 319-512-8708
Criimi Mae 1,000 | Criimi Mae Boston: Bil Gartner, 508-229-8950
| Donald Drew Memphis: Janice Bird, 501-748-1760
301-468-3193 | Rockwille, Md.: Don Etb, 301-231-0250
{ San Francisco: Roger Ostrem. 41 5-982-6204
Daiwa Securities 750 | Callateral Mortgage, Birmingham, Ala. | Dave Roberts, 205-978-1840
Fgg‘_‘e‘jg?ggoa Wesiminster Capital, Boca Raton, Fia. | Greg Schecher, 561-391-1737
Evan Denner Carr Capital, Boston | Otver Carr, §17-729-2277

| Sutter Mortgage, Walnut Creel, Calif

Gun Sutter, 800-854-8300

Continental Wingate, Boston

[ Michae! Berman, 617-574-9000

Deutsche Morgan 1,500 ' TransAtiantic Capital New York: Lou Mirando, 212-469-B989
Grenfell | San Francisco: Hal Steele, 415-217-4231
Joel Horne |Chicago: Tom Borow, 312-578-4105
212-469-7602
Donaldson, Lufin 2,500 | Golumn Financial, Atianta [ Kieran Quinn, 404-238-5300
Jenreite . . -
Donald Mackinnon Union Capital Investments, Atlanta 1Colhns Powell, 770-334-7121
212-892-4858 L
i First Union 3,250 | First Union National Bank, Chariolte ' Correspondent program; Larry Brown, 704-383-7407
Lamy Brown | Nationwide direct
704-383-7407 Multi-family: Ken Dickey, 704-383-7406

‘ Commarcial: Michael Cohen, 704-383-4753
Credit-tenant Robin Sofia, 704-383-6385
| Florida: Robin Carr, 904-361-3685
0.C.: Chris Troutman, 703-760-5526
|\!ir inia: Keith Wells, B04-788-9747
NY/MJ: Ron Shapiro, 201-565-6386
|Wesl Coast. Gary Goss, 714-260-0010
Midwest: David DeBauche, 847-384-5375
| Southwest: Mike Spoor, 713-787-7120
Portfalia purchases; Kyle Flaody, 704-383-4755

il

>

GE Capital Access 800 | GE Capital Access [Atianta; Ed Coco, 404-877-1709
Daniel Smith | Boca Aaton, Fla.: Paul Ahmed, 561-447-0408
972-383.7519 Chicago: Bruce Gerhart, 31 2-360-7449
| Charlotte: Shep Robinson, 704-333-7339
D.C/M.Y.: David Ridini, 202-637-41 21
| Dallas: David Detrick, 972-383-7521
| Irvine, Calif.: Brent Wessel, 714-477-1528
San Francisco: Sharon Groenendyck, 415-247-1210
Goldmng Sbachs 3,000 | Archon Financial, Dallas | Wes Moffatt, 972-501-3926 |
Mitchell Sabshon : | a5 ﬂ—{
2129025686 Central Park Capital, Atlanta | Joe Mosley, 770-352-0117
GMAC Commercial 4,500 | GMAC Commerciai Mortgage, ‘| Daniel Driscoll, 212-214-0104
Mortgage New York Steven Sokel, 212-214-0103
Harold W. Purcell
215-328-3380 .
Heller Financial 1,500 | Heller Financial I'New York: Fran D'Loren, 212-880-2000
David Friedman | Chicago: Cheri Grossman, 312-441-6768
312-441-6758 Denver Brant Tharp, 303-592-8131
Fiobert Kuiclia | Atlanta; Dittany Schiegman, 770-980-6252
A 312-441-7311 ]
IMH Commercial 1,000 { Impetial Cemmercial Capital, irvine, 1 Susan Endresaon, £888-470-4222
| Holdings Calif. |
Clitford Endreson |
| 714-477-9100 - ]
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[ Proj. '98 ' '|
cMBS 1 '
Volume
Funding Source ($Mil.} | Originator Contacls
4.P. Morgan 1,750 | Dover House Capital Atlanta: Kally Ray, 770-351-8300
I\dzn?g.:aéalgus?érgan Baston: John Sullivan, 617-946-1633

Chicago: Brian Wioch, 312-541 -3794

| Chadotte; David Thrash, 704-554-6500
Daflas: Joe Sowell, 972-503-1030

San Francisco: John Jamison, 715-646-01 23
Santa Ana, Calif.: Peter Rowe, 714-285-4800

‘éfé‘t{n}zargg{mhm 6,000 | Holliday Fenoghio, Houston John Fenoglio, 713-527-9646
912-526-4033 Northland Financial, St Louis | Rick Stevenson, 314-523-21 11
Legg Masoq, Philadelphia | Craig Butchenhart, 215-496-3000 _|
Fowler Goedecke, Boston l| John Fowler, 617-338-0990 !
Laureatte Realty, Charlotte | Tom Dennard, 704-332-4454
Mellon Mortgage, Cleveland TNed Huffman, 216-696-5432
W. Lyman Case, Columbus, Chio [ Ted Schmidt, 614-481-3900
Liama Capital 250 | Liama Mongage Fayettevilie, Ark____ | Andrew Bethell, 501-444-4600
e 2005 Mcliroy Bank, Fayetteville, Ark Gary Head, 501-575.1024 - §
| Bank of Bentonville, Bentonvilla, Arc Danny Lewis, 501-271-1 ass
Empire Bank, Springfield, Ma. Russ Marquart, 417-881-3100
State Bank & Trust, Tulsa, Ckla. Aay Baumgarten, 918-631-1407
Merrill Lynch 2,000 | LJ. Melody Co., Houstan Brian Stoffars, 713-787-1900
F‘zf;bzegoz"_z?%*gg‘c“ R.C. Wilson, Houston Buddy Hopson, 713-840-8311

Patrician Financial Co., Bethesda, Md. | Scott Suttle, 301-718-2000

| Michael Norris

212-602-7502 Berkshire Mortgage Finance, Boston j Kurt Reimann, §17-556-1684
Weinben & Associates, Allanta | Larry Weinberg, 404-634-4700 d
Midland 1,500 | Midiand Commercial Funding | New England: Rick Buttedfield, 816-843-5511 '
Commercial | Mid-South: Veto Enna, B16-435-5045
Funding | Southeast, Terry Reigert, 81 6-435-6082
Steve Miller Mountain States: John Noli, 816-843-5509
B0Q-746-4623 | West Coast: David Spotts, B16-435-2347
| Great Lakes: Mark Levin, 816-435 2316
| Upper Midwest: Dick Futier, 81 6-435-6866 |
Morgan Stanley 2,500 | Morgan Stanley | Liz Haberkom, 212-761-4471
Spencer Young George Kok, 212-761-4000
212-761-4000 |
Natlonal Realty 900 | Nationa! Really Funding [National: Clay Sublett, 888-979-1200 l_
Funding‘ Mid-Atiantic: Jeff Kemis, 732-431-0058 |
E.). Burke | Midwest: Dan Baker, 312-431-9234
8ER-973-1200 |
NationsBanc 2,000 | Bankers Mutual, Newport Beach, Calif, | Trent Brooks, 714-B51-9973
Montgamery Rerkshire Morigage Finance, 3oston [Kurt Rgimann, 617-556-1584
704-388-1662 First Security Bank, Las Vegas | Stephen Hamman, 702-387-3372

L.J. Melody Ce., Houston

" Brian Stoffers, 717-787-1999

Patrician Financial, Bethesda, Md,

) wilkarm Comings, 301-718-2000

Washinglon Morigage, Vienna, Va.

 Doug Moritz, 703-790-0730

NationsBank Permanent Loan Group

| Clyde Stulis, 704-386-2562

NationsBank HeatthCare Group

| Julia Smith, 410-605-4027

NationsBank Franchise Group

TRandy Schultz, 404-607-5607

Nemura Capital
Kathy Certon
j 21 2-867-1735

l
1

{:‘;.000T Nomura Capital

|New York: Chuck Rosenzweig, 212-667-1522

1 Los Angeles: Wayne Brandt, 213-243-1732

| San Francisco: Mike Brad;, 415-743-1921

| Chicago: Dave Murdoch, 12-406-9511
Hetel: Dan Abrams, 212.667-9171

BEERERER

[Senior housing/healthcare: Bay Anthony, 212-667-1850 b

212-713-8963

\
\
|

1,000 | Paine Webber, New York

‘l David A. Cohen, 212-713-9461
lKellogg C. Gaines, 212-713-1481

|
|

Paine Webber
Ron Wechsler
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™

L Profs

Volumea .
Funding Soufce {5Mil.) | Originator Contacts
PNG Bank 550 | PNC Bank Pitsburgh: Rick Bogert, 41 2-762-4881
Chns Mi::ler Philadelphia: Bob Goldstein, 215-585-7716
412-762-6110 Chicago: Charles, Krawitz, 31 2-906-3446
Doug Schwarz, 412- Washington; David Redmond, 202-393-2441
768-4279 | East Brunswick, N.J.: Stephanie Sehein, 732
PNS Realty Partners, Pittsburgh John Pelusi, 412-281-8714 I
Garey Kramer Co. | Tampa: T4 Ownby, B813-221-7750 |
} Qrlando’ Mare Sumner, 407-451-9920
| l Eaton Partners, New Hampshire | David Eaton, 603-626-1964
Prudential 1,000 Alliance Realty Advisors '| Nashville: Steve Bemy, 615-783-1000
Mortgage Capital Atlanta: Kin Heyward, 770-392-4288
Marty Lanigan Orlande: Jim Gamer, 407-849-0108
973-367-3110 Cassidy & Pinkard Davidson, N.C.: Buzz Foster, 704-832-0394
| ‘ Washington: Phit Mudd, 202-463-1129
Devon Aealty Gapital, Wayne, Pa. Phil Deeter, 610-975-4444
Harmpton Financial, Fort Lauderdale | Scott Holloway, 984-493-9561 |
Jacobson-Berger Capital : 'q Englewood, Colo.: Steve Snyder, 303-741-4006
@Hasr Byron Berger, 972-2 7650
JHP Realty Advisors | New Yoric Jim Houlihan, 914-472-6070 l
| Boston: Gary Leach, 617-263-2455
| Johnson Capital, Ivine, Calif. Guy Johnson, 714-660-1999
| Kensington Realty Advisers | Columbus, Ohia: Brian Trotler, 614-226-7899
| Chicago: James Lee, 312-653-0780
| [Nonhwest Commercial Mige., Seatile | Gary Beer. 206-622-5033 |
! \ | Plaza Realty Advisors, aan Francisco | Jeff Day, 415-243-9300
. | Theliman Financial, Overland Park ! Donald Theliman, 9136424843
Wells Fargo Bank ‘ 2,500 | Wells Fargo | Sacramento: Brad Anderson, 916-440-4275
Julie AL Forsythe | Chicaga: Jaki Backer, 312-345-7669
| 415-396-6616 | Irvine, Calit— Craig Brown, 714-251-4357
| Denver: Larry Edmiston, 303-741 -0800
| Houston: Woair Goodwin, 713-250-2347
| Atlanta: John Lauef, 770-435-3800
| Phoenix: Dan Mercer, 602-378-6527
Washington: Bob Slout, 202-296-1796
L. \ | San Diego; lan Stuart, §19609-3177 _|

o e L

Forward Supply Deals Priced Year-to-Date Volume

1ssues likely to price 1997: $44.3 Bil. 1996: $30.0 Bil.
in coming months:
$33.9 Bil. (40 deals)

[

35
1]
25
20
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SEAR E’GRAPEVINE '] securities to rctail accounts. CCA, that Bankers Trust acquired in 1996

... From Page 1
first conduit contract won by the Dallas-
based originator and servicer since its
formation last year by Banc One and
ORIX USA. Meanwhile, Norwest
Bank, which is making a big push in the
CMEBS trustee market, has won the trus-
tee role on both the DL deal and an up-
coming $1 billion conduit offering by
NationsBanc. Midland Loan Services
will be master servicer for the Na-
tionsBanc deal.

GMAC Commercial Mortgage, Deut-
sche Morgan Grenfell and Lehman
Brothers have decided o delay their
three-way conduit deal by a month in or-
der to avoid the heavy March calendar.
The postponement will also pive them a
chance to increase the size of the offer-
ing, which was initially planned lor $1.5
billion.

The REIT investment COMMunily was
buzzing last week about CCA. Prison
Realty Trust’s $100 million preferred
stock offering. Insiders were shocked
that the company was able to sell un-
rawed preferred that pays only an 8%
dividend, versus the more-typical 9%
for unrated preferred. An execulive at
jead underwriter J.C. Bradford said
thar while CCA had not yet obtained an
investment-grade rating, inycslors liked
that fact that the company has low lever-
age and throws off plenty of cash 10
service its debt. Speculation was that the

which owns and opcrates state prison fa-
cilities, went public last year. Look for
Moody’s to soon issue ratings on the se-
curitics,

Nomura Asset Capital has provided
$135 million of financing for a partner-
ship that is building a hotel in Times
Square. The debl starts as a construction
loas, converts into a bridge loan and ulti-
malely will become permanent [inanc-
ing. The borrower, Times Square
Partners, which is conrolled by Intell
Management and Investment, plans 1¢
devcliop a 50-story building that will be
occupied by a Planet Hollywood hote!
and restaurant.

Morgan Stanley was in the markel last
weck with 2 $326,1 million deal for
Fannie Mae and National Cooperative
Bank. Fannie Mae is contributing
$228.6 million of mult-family loans
that were originated by its approved
ienders, white NCB is kicking in 3975
million of its co-op loans. The underly-
ing properties are located in 21 states,
with concentrations in New York (31%)
and Texas (15%). S&P, which is ranng
the $21.2 million below-investment-
grade portion. described the collateral
pool as above-averape in quality, but
noted that the multi-family collateral has
a relatively high loan-to-value tatio of
%6.8%.

Meanwhile, BT Alex. Brown last week
was close to floatng $422.8 million of

from USL Capital, the real estate fi-
nancing arm of Ford Mofor. The coflat-
cral pool is made up of 32 cornmercial
morgages. Bankers Trust will act as
master servicer, GMAC Commercial
Mortgage will be special scrvicer and
State Street Bank will be wustee,

Feb. 10: fleal Estate Lenders Asso-
ciation holds it monthly breakfast

_ meeting in New York. The speaker is
Thomas A. Rizk, chief execulive ofti-
cerof Mack-Cali Reatty. The meeting
is open to lenders only. 212-692-
9379,

March 5-8: Bond Market Associa-
tion holds its annual meeting in Boca
Raton, Fla. 212-440-5428.

March 72-24: Cornell University
and Information Management Net-
work hold their annual conlerence on
hospitality-industry strategy in Dallas.
212-766-2800, ext. 1.

March 23-26: Strategic Aesearch
Institute hokds a New York confer-
ence on commercial morigage con-
duits. 800-599-4950.

April 3: New York University's real
astate institute hosts its annual sym-
posium on REIT mergers and acqui-
sitions. 212-790-1324.

April 27-28: New York University
nolds its 20th annual New York con-
lerence on federal taxation of real es-
tate ransactions. 212-790-1362.
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CONDUIT PROGRAMS
Operators of securzation conduils,
with their rosters of commercial-mort-

gage originators. Pages 13-19
S&P Mulls Preferred Rating Cuts
Many REIT issuers of prefemed stock
could see downgrades under a policy
the agency is considering. Page 2

BofA Leads Flurry of Deals

The bank's $1.2 billion CMBS issue is
the first of seven siated to price in the
weeks ahead. Page 3

Lease Backed Deal Launched
Capital Lease is finking up with Bank
of America for its second securntization
of credil-tenant loans. Page 3

There's 2 flurry of discussions going
on among conduit operalors interested
in tcaming up on deals. “Everyone's
talking to everyone,” said one player.
The maneuvering is part of the fallout
from last fall's market swoon. Con-
duits are eager 10 come to market
more frequently to reduce the risk of
aggregating loans. That means more
players will be foreed to team up on
transactions to reach critical mass.
Some teams could involve Laree or
four players. Among the conduit
operalors scouting around for parners
are Citigroup, First Union, Merrill
Lynch and Paine Webber.

S&P plans to fine-tune its models for
rating floatng-rate CMBS. While the
agency doesn't expect o make reajor
changes, it does plan to re-examine
the way il looks at some loans. Last
See GAAPEVINE on Back Page

LARVRN

Harrison Scott Publications

Securitization

Chastened Conduits Get Back to Business

After virtually closing up shop when the commercial MBS market crashed last
f2ll, most conduit operalors are back in force — albeit with a new game plan.

[nicreased competition in recent weeks has prompted lenders tighten Joan spreads
and ease up on the stricter underwniting standards empioyed following the downturm,
according to interviews with lenders, borrowers and rating-agency executives.

But loaa demand has remained spotty. Some borrowers are waiting ip the
expectation that loan spreads will tfighten further. Others remain angry at conduits
that reneged on loan commitments. Nonelheless, therc are signs that demand will
pick up soon.

While many conduits have returned to the market. that does not mean their behav-
ior is unchanged. The brush with disaster has chastened the operators, forcing adjust-
ments in the way they do busincss. For the most part, the lenders are now focusing
on plain-vanilla deals. planmng 1o furm over their inventory much more quickly

See CONDIATS on Page 12

Big Loan Eyed for Times Square Building

An investment partnership that bought 2 Times Square office building at 2 bar-
gain price three years ago plans to cash out later this year by seeking 2 mOrgage of
up to $200 million.

The partnership, ‘ed by a unit of Zapco Holdings of Washingion, paid $55 mil-
Yion for the 500,000-square-foot property at 1500 Broadway. Jt financed the acquiss-
tion with $45 million of refatively high-cost mORgages arranged by Lazard Freres.

“The prepayment penaliies on the loans expire this year, giving the partnership
an opportunity to refinance the debt at lower rates — and capture some of the
windfall profits thal have resulted from a big run-up in the property’s value.

The 33-story building stretches from 43rd 1o 44th Streets on the east side af
Broadway in the heart of Times Square. Durst Organization is consiructing an

Soe LOAN on Page 4

Morgan Stanley Lands Huge Office Loan

In the largest financing of a single praperty in six months, Morgan Stanley has
won a hotly contested battle to provide 3 $450 million martgage on 2 Massive
Rockefeller Center office building.

At least half a dozen lcnders were in the ruaning before the property’s owner,
Mitsui Fudosan of Tokyo, narrowed down the field to Morgan Stanley and Chase
Manhattan. It then tapped Morgan Stanley, which is expected to securitize the
loan in a stand-alonc offering within two months.

The mortgage 15 backed by the 2.3 million-square-foot building at 1251 Avenuc
of the Americas. The property, formerly known as the Exxon Building, stretches
from 49th to 50th Streets on the west side of Avenue of the Americas.

The loan is the largest single-property financing in the U.S. since last Tuly,

See OFFICE on Page &
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S&P Mulls Preferred Rating Cuts

S&P is considering a change in policy that could result in
the abrupt downgrade of the preferred-stock ratings of REITs
and other companies.

If enacted, the change could cause well over a dozen
REITSs 1o losc investment-grade status for their preferved
shares. Currently, 17 of the 50 REITs with preferred-stock rat-
ings from S&P are graded “BBB-." meaning, that any down-
grade would drop them into junk-level temritory.

A lower rating would likely increase the cost of issuance
by about 25 bp, which would be a bitter blow to the besicged
sector. In recent months, REITs have increasingly turned to

preferred stock for financing because of weakness in the com- )
mon-equity and bond markets.

S&P’s review is focusing on whether the number of rating
notches between a company's Senior securcd debt and pre-
ferred stock should be uniform across all sectors. 1n some
cases, like REITS, there is now a one-notch difference, while
in others sectors there is a two-noich gap.

The agency 1s weighing whether @ institate a standard
rwo-notch difference. That would enable a firm’s subordinate
debi 1o be rated at the notch in between. Since the preferred
ratings of virtually afl REITs are currently oné notch below
lhe senior unsecured ratings, the change would produce a
flood of downgrades.

However, somne people in the REIT industry are hoping
that even if S&P adopts the new

Ry

Vice President, Capital Markets Struchucing

or Mathematics.

Commercial Losa Underwriler

writing skills. Must be proficient in Excel. Word and Argus.

In-Tlouse Coumsel

with commercial real estate workours and bankrupicics 15 a plus.

LLAMA Capital Mortgage Company

Llama Capital Mortgage Company, 3 full-service commercial real estate fipance company
based in West Patm Beach, Floridu is secking candidates for the [ollowing positions:

The Vice President of Capital Markets Structuring will provide broad based capital markels and
securitization support for all lendiag programs and be responsible for managing porfolios of
whole commerciat loans held for securitization including: (i) monilening the portfolio
composition and dea! pipeline for optimal execution; (i) csteblisking loan pricing, (i)
performing mark 16 market analysis; (iv) oversesing hedge stralegy and daily positions; (V)
strucluring and reverse engiocering the portfolio for optimal securivizazion exechhon and; (vi)
managemeat of the securitization process including interaction with ratng agencies, investment
banks, and partners. The successful candidate will have extensive boad structunng and reverse
engineering cxperience with at least 2 ycars focus on commercial merigape backed securitics.
Siwrong negotizting and presentation skills arc required along with an advanced degree in Finance

This pesiion will be responsible for all aspects of undenwriting conventional fifst MOrgages for
securitization, mezzanine lgans and CMBS acquisitions for all commercial property fypes. The
candidate should have a thorpugh understanding of real estatc Fundamentals and condail
underwriting methodologies. as well a5 a minimom of two to thyee years experience in
commercial real estale underwriting, lending or rating ageney vodewriting. A Bachelor's
Degree is required as well as excelleat real eslale underwritng, analysis, organizalional, and

The [n-House Counsel will be primarily responsible for supervising closings of commercial real
estate loans that are origipated for secunlization, drafling form documents for a variety of
structured finance programs, sclecling outsids counse! and overseeing all licensing and gencral
legal maners for the company. Secking candidales with strong busincss instinets and outstanding
oral and written Skills. Ideal candidares will possess a minimum of § vears experience as a real
cslate attorney with a major law firm and will have graduated from @ top law schoal. Expetionce

Qualificd candidates please suhmit resumes 10: Llams Capiral Mortgage Company, 301 Clemacis
Street, Suitc 3000, West Palm Beach, FL 33401, ATTN: Human Resou-ces Director

scale, the agency won'’t apply it to
REITs, which seldom issue subordi-
nate debt

A decision is expected within a
few weeks. O

Chase Expands

Chase Manhattan plans to
cxpand its conduit operation by hif-
ing about a dozen lending officers
and opening offices in Dallas and
Chicago. )

The bank has also restructured
the chaln of command in the con-
duit, which is hcaded by managing
directar Patricia Micka. Rochelle
Dobbs, also a managing dircctor,
was promoted to a new post, head of
loan production.

The aversight of traditional-size
conduit loans was previously divided
among thrce executives, who were
responsible for different regions.
Those functions have now becn cen-
tralized under Dobbs, who continues
to report to Micka She previously
was responsible for the Northeast
and West regions, as well as large-
loan onginations.

Chase’s conduit, which aiready
operates loan-production offices in
New York, Eoustoz and Los Ange-
les. is currcntly staffed by about 50
lending officers and 20 servicing
specialists. The bank plans to add
about a dozen originators, under-
writers and Joan closers over the
next few months.

Chasc operates one of the more- ¢
active conduits. Last year, the firm | )
sccuritized $2.1 billion of conduit ’
and large Joans. The bank expects 1o
originate more than $3 billion of

loans this year. O
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Y BofA Leads Flurry of Deals

The commercial MBS market is bracing for a barrage of
deals.

No fower than seven transactions totaling $6 billion are
scheduled to be launched by the end of the month and priced
by mid-March.

The spate of issuance, which will help clear out loan
inventories that built up because of the market murmeil last
fall, will provide a key test of CMBS prices. Spreads have
gencrally been tightening in recent weeks as the market has
regained its footing, and the performance of the upcoming
deals will provide fresh indications of the seclar’s strength.

First out of the gate is a $1.2 billion conduit offering that
Bank of America launched late last week. The transaction
has a large concentration of collateral properties in Califor-
nia, representing 35% of the pool balance. Apartment
(31%) and retail (26%) properiies make up more than half
the pool.

In a sign that spreads are tightening, underwriter Nations-
Banc Montgomery was shopping the transaction last week at
spreads that were in line with those of a $969 million Wells
Fargo-Morgan Stanley deal that had more-favorable subor-
dination levels, The wiple-A portion of the Bank of America
deal is supported by 29.75% subordination, versus 23% for
the Wells deal, which priced last week (sec Initial Pricing on
Page 10).

J  The following is a breakdown of the deal, cxcept for the jun-
ior classes, which are being acquired by Banc One Mortgage:

Amount Rating Avg. LiHe Price Talk
Class (SMil} {M/S/D) {years) {bp)
A-1 198.9 Asa/AAATARA, 55 100 area
A-2 8597 AzalARAAAA 2.5 117 araa
B 84.2 Aa2fAATAR 9.7 128 arpa
C 611 AAJA 9.8 145-150
D 67.2 BaaZ/BBR/BEB a9 215-220
E 33.6 Baad/NR/NR CX:) A15-320
[ 519 Ba2NR/NR g 415-440

Meanwhile, a $1 billion conduit transaction by Residential
Funding and Morgan Stanley was expected to be launched
last Friday. Finova Realty was originally expected o con-
mibute loans to the transaction, but it will not participate.

Also launched last week was a $500 million lease-backed
conduit deal by Capital Lease Funding and Bank of Ameri-
ca (see story on this page).

The other deals scheduled o hit the market over the next
two weeks arc:

« A $1.6 billion conduit transaction by Deutsche Bank and

Banc One Mortgage.

. A 512 billion fusion deal by GE Capital and Donald-

son, Lufkin and Jenrette,

+ A $540 million transaction backed by 2 loan on about 11

) hotels owned by Starwood Hotels & Resorts {under-
wrilers: Lehman Brothers and Goldman Sachs).

« A $300 million floating-rate deal by Tmperial Credit

(underwritcr: J.P. Morgan). 0

Lease-Baéked Deal Launched

Capital Lease Funding is preparing to conduct its long-

s waited second securitization of loans backed by credit-tenant
leases.

The New York lender will contribute $384.5 million of
credit-tenant loans to a $492.5 million transaction, with Bank
of America supplying the remaining %108 miltion of collater-
al. Those mortpages, wWhilc not lease-backed, mesh well with
Capital Lease’s collateral because they carry 20-year (erms
and are fully amontizing.

The deal has qualified for favorable subordination levels
from Moody's, S&P and Duff. The reason: Capital Lease’s
toans involve tenants with a high average credit rating: “A-."
A hefiy 80.5% of the transaction is rated riple-A,

Underwriter NationsBanc Moatgemery began shopping
the offering last week, with final pricing expeeted next week.
The miple-A and double-A classes will be sold publicly, with
the rest privately placed. NationsBanc has already lined up an
unideatificd B-piece buyer. Midland Loan Services will act
as master and special servicer, but will not be buying any
bonds.

The issuc figures t be a bellwether for credit-lease lend-
ing. The sector was deait a blow last year when one of the
two pooled credit-tenant deals so far was put under review for
possible downgrade only a few months after it priced. The
$646 million transaction, issued by Daiwa Finance, ran no
irouble when the rating of two tenants at properties that
accounted for 17% of the callateral pool were suddenly down-
graded.

The onty other deal backed solely by credit-tenant loans
was conducted by Capital Lease in January 1997. That $129
million offering was also underwritten by NatioasBanc. The
firm had hoped to conduct its follow-up offering last ycar, but
held off because of market weakness, Capital Lease also
tabled a plan to go public.

The largest loan in the upcoming deal, originated by Bank
of Amcrica. is 2 $44 million mortgage on Broadway at the
Beach, a shopping and entertainment complex im Myrtle
Beach, $.C.. that is owned by the Burroughs & Chapin.

All of Capital Lease’s collateral involves investment-grade
tenants, including Wal-Mart, Home Depot, Rite-Aid, Wal-
green’s, Royal Ahold and CVS Pharmacies. For that reason,
the bonds are expected to price closer to corporaie bond levels
than typical CMBS. U

Northwestern Funds Portfolio

Northwestern Mutual Life has originated 2 $30 million
morigage backed by a 1.3 million-square-foot portfolio of
officc and industrial properties.

The 10-year, fixed-rate loan carries a ratc of less than 7%.
The borrower is Realty Associates Fund IV, a Boston-based
partnership. The portfolio contains five office buildings and
seven industrial propertics. Most are located in Texas, with
the remainder in Ulinois, Georgia, Massachusens and Cali-
fornia. @
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Pru Preps April Offering

Prudential Mortgage Capital has onginated $40 mil-
lion loan that will be included in its next securitization.

The 10-year loan is backed by four Titinois office buildings
that encompass 630,000 square feer. The properties — owned
by Fulcrum Capital of Sacramento — are fully occupied by
the Iilinois state government

The loan will be part of 2 $600 milljon pool of loans that
Prudential plans to conaibute to a £1.3 billion transacuon in
April. The firm is close 10 lining up a partner for the issue,
which will be underwrittzn by Prudential Securities.

Prudential Mortgage originally planned to contribute $ 116

miltion of loans 10 a $1 pillion-plus offering in March by
National Realty Funding and CIEC World Markets. But it
subsequently decided mot 1o participate and will mow route
those loans into its Aprl deal,

Loan ...FromPpaget

office tower directly across the street.

The partnership bought the building in Sepiember 1995
fram Crossland Savings after the now-defunct thrift foreclosed
on 2 $76 mallion mortgage. At the ome, the building generated
<ome 34 miltion of net operating income — just barely enough
to support the Lazard financing package Lazard placed a sen-
ior $35 million mortgage with Credit
Lyonnais and retained the $10 mil-

building relationships...

EXPERTISE IN
commercial mortgage finance

to your financing needs.

A leader in rea) estate finance, Chase Com™m ercial Mortgage Banking is « fully
integrated, full service commercial mortgage banker Nadonpal in scape.
Chase offers financing for a full range of property (ypes. Tou can depend on
Chase for efficient processing, reliable closing, and high guality servicing.

Chasc’s ream of experienced rea] esiate profussionals have the right solution

lion junior piece. The exact interest
rates are not known, but the semof
loan probably cames a coupon of 8%
to 9%, while the junior portion’s
coupon is likely around 10%.

The loans carry five-ycar LETINS,
with an option for a one-year exten-
sion. But they can be prepaid without
penalties in a few months. The part-
nership has not yet started soliciting
lenders, but plans to have a mortgage
lined up withia six months. “To refi-
nance this building on a long-term
basis would be the smart and prudent
thing to do,” said Charles Bendit, 2
principal of Taconic Investment
Partners, which has an ownership
interest in the building.

The property's valiue has soared
amid the revitalization of Times
Square. The owner has becn able 10
boost rents, atiract high-profile retail
tenants and increase the amount of
lucrative biliboard space on the sides
of the building. The most recent COUp
was leasing ground-level space ta
ABC’s Good Moming America pra-
gram at an astronomical rent — by
some rcports over $8 million a year.

As a result, the property’s value is
now estimated to be more than §250
million — making the investment a
erand slam for the partnership. While

CHASE COMMERCIAL MORTGAGE BANKING

the group could take its profit by sell-
ing the praperty, & mOngage is more

(800) 2760035

™ CHASE
-

wwew.Chase.com/eembe

The right relationship is everything”

atiractive because It pOstponss a hefry
capital-gains tax liability and leaves
the potential for more upside if prop-
crty values continue to appreciate.
How big a mortgage lenders
would be willing 1o provide remains
to be seen. But with the morigage
market starting §o rebound, there fig-
ures to be song compelition for the

& 1998 Tha Chaze Manhatsn Comporatiofi

assignment J
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Our Clients Speak For Us.

Bear Stearns—he Proven Montgage Banker's Source.
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In addition to the hires, 1.P. Morgan has promoted Brien j

J P. Morgan 1m Hll'lng Spl‘ee Wioch to the post of national sales direcior. Wiloch, who was
previously a loan ofigimator, reparts to Lamar C. Kelly Jr,
J.P. Morgan is in the midst of a hiring spree aimed at who oversees the conduit, which was formerly called Dover
enabling its conduit opération Lo double its originations. Flouse Capital.
Over the past month, the investment bank has hired 25 Among the recently hired are:
seaffers, most of whom formerly worked for rival conduils, « Joe Tufariello, formerly production manager for Capital
including those operated by Capital America and Daiwa Amcnca’s East Coast operation. Tufarietlo, who reports
Finance. J.P. Morgan plans to hire five more people in the 16 Wloch, will oversee originations from J P. Morgan’s
next few months, bringing the conduit’s total staffing 10 95. New York, Atlanta, Charlotie and Washington offices.
The conduit. J.P. Morgan Mortgage Capital, has z1s0 « Paul G. Jankevsky Jr., wha formerly oversaw Merrill
opened four additional loan-production offices. in Bostor, Lynch’s Dallas office, will originate loans out of Dalias,
Denver, Washington and Grand Rapids, Mich. That increased « Dan Kerner, formerly an originator for Criimi Mae. He
the fism's branch network to 11 will head the new Boston office.

« Tirn Koltermann, formerly with
Merrill Lynch’s conduit. He will
work on forming alliances with

Landauer Capital Markets [Eateencae

ously worked for Dawa and
Capital America. He will origi-
nate loans in Southern California.
« Holly Schackow, formerly an
originator for First Chicage, will
head the Grand Rapids office. U

Otﬁce . .. From Page 1

when Lehman Brothers provided a
$700 million loan 1o help Conseco

23 5 0 0 and Ponald Trump buy the 1.8 mil-
9 9 lion-sf GM Building on Fifth

Avenue ip Manhatan. Starwood

Financial subscquently bought a

mezzanine position in the loan.
Mitsui acquired 1251 Avenve of

The Loan Sale Advisory Group is pleased to announce
1998 commercial mortgage loan sales of:

Loans were sold on behalf of 24 different institutions the Americas in 1986 for $610 mil-
d isted of P ] . lion in cash and has left it unencum-
and consisted of Performing, Sub-Performing and Non- berad ever since. Last year it decided

Performing loans, on collateral located nationally. to start bumsing for a mortgage. But

potential lenders, stung by the market
wrmoil of last {all, weren't interested.
But things began shifting to Mut-
sui’s favor late last ycar, when it
received an offer from an insurance

syndicate witling 10 provide a $450
LAN D AU ER miltion credit, Mitsui rejected that
proposal, but others soon followed.

REAL ESTATE COUNSELORS Wall Street lenders, suddenly eager to
replenish depleted loan pipclines,
began coming out of their self-
imposed exiles with aggressive offers.
For information about Whole Sale Loans, Portfolio Sales and 5;3"15 Walll Strect 1°ndl'=r5 pro-
. . posed unusual tenms. Al least one
Loan Ya.luations, contact Thomas R; Goodwin at Landauer s wanted to comMit {0 8 Maxi-
ASSOClaT,CS, lm., 617-7200515, ext. 5 13, fa.x 6 | 736?4284. mum rate, which would be lowered )

if CMBS spreads tightencd by the
time that a securitization-took place.

The terms of Morgan Stanley’s
loan could not be leamed. B
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might be necessary to lure 2 replacement master Servicer and |

Primar y Servicers Cl'y Foul thereby ensure that morigage payments continue (o be fun-
neled prompily to bondholders. But primary servicers argue

Some primary servicers of commercial MBS transacbions that removing them even though thcy are competently per-
are fighting mad over a proposal that could lead 10 the termi- forming their jobs would be grossly unfair and deprive them
nation of their servicing contracts without cause. of expected revenues.

The proposal, driven by Crilmi Mae’s bankruprey filing, The subject surfaced last fall when the language was pro-
would affect transactions in which a mastcr servicer i posed for a $2 billion fusion deal by Lchman Brothers. The
removed for poor performance or other reasons. At issue 18 primary servicers of the transaction — Banc One Mortgage
whather the replacement master servicer should have the right Capital Markets, Lmireate Realty, Legg Mason, Newport
to fire the transaction’s primary servicers — and take over Mortgage and Northland Financial — balked and have
their contracts and fees. refused to sign the apreemcant. “It’s like Khrushchev and

Some rating agency officials contend that such an option Kennedy: Who's going to blink fiest?” said one servicing

exccutive.

Primary servicers (who are also
known as sub-servicers) collect loan
payments from borrowers and for-
NO msy NO ROCK BANDS JUST MONEY ward the funds to a transaction’s
i master servicer for ultimate distribu-
tion to bondholders. Lenders that

CENTRAL originate loans used in conduit deals
typically retain the primary-servicing

PARK righis to garner fee income and

CAPITAL retain a relationship with borrowers.

The number of primary servicers in
a large sccuritization can vary wide-
ly, with somc deals involving more
than a dozen firms.

While the dispute is harrow in
scopc, il has 1ouched & nerve among
primary servicers, Initially theoretl-
cal. it subsequently increased in
intensity when Banc One Martgage
terminated the primary servicers of a

- : seasuned CMBS wansaction aftcr
. replacing Criimi as master servicer.
A &P]nl Market Real Estate Lender Although the circomstances sur-
rounding thar deal were not directly
comparablc, they highlighted the
risks involved.

Until now, contractual language
for servicers had barely registered on
anyone's radar screen. There isn't a
standard contract between master
and primary servicers, so guidelines
often vary from deal to deal. In fact,
in somc cases, master servicers do
have the right (o wrminate primary
servicers at any time withoul cause.
But the larger, more sophisticated

| T AL DR

Atlant Office $mall Loan Program- Memphis Office prumary Servicers have generally
1000 Abernathy Road Sercamline 5100 Poplat Avenue insisted on agreements that protect
Suite 1130 7000 Cenveal Parkway  Suite 2900 them from removal. That's why they
Atlanta, GA 30328 Suite 940 Memphis, TN 38137 view the proposed language in the
770.481.7120 Atflanta, GA 30328 901,763 2250 recent Transactions as a threal.
888.727.5552 770.352.0459 $88.250 6653 The rating agencies have pushed
§00.376.0017 for the change in the wake of the

bankruptcy filing by Criimi, whose

Commitment and Service | w2
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1ts master-servicing contracts- The agencies arc concemed

that the fee allocaied for the master servicer in a trapsaction Duke Realty llnvestments
might not be eaough to attract replacement. One way 1o Amount: $125 milfion Date: Fob.
increase the compensation would be Lo give the new servicer Lead Manager; Merril Lynch

Co-managers: BT Alox, Brown, J.P. Morgan and Salomon Smith Bamey
Note: The Indianapelis REIT last month floated $100 million of pra-
terred stock via undarwritar Marril Lynch.

the right to the primary-servicing fees.
While the dispute would seerm 1© pil master servicers
against primary servicers, that’s not necessarily the case. A

firm that is a master servicer on one wansaction is often 4 pri- Amount Coupon Dollar  Yield  Term Spread  Raling
mary servicer on another, creating dual intcrests. Al the same {SMiL} (%) Price (%) {reams) bp} (WSD)
time, master servicers are not particularly eagef [0 include 1259 BE0 9778 681 10 1195 Baa2/BBBHEBB+

language in securitizations that would make it easier for them
to pet terminated.

The behind-the-scencs battle in
the Lehman deal intensified last
October when Banc One bought the
master-servicing rights 1o two trans-
uctions from Criimi- The servicing
agreements of ane of the deals —
the $659 million Morigage Capitzl
Fuading 1997-MC1 — had unusual
language permitting the primary ser-
vicers to be wrminated if Criimi was
no longer the master SEervicer.

Banc One decided to exercise the
option and buy out the contracts of
about a dozen firms, ncluding Citi-
corp, GMAC Commercial Mort-
gage, Midland Loan Services and
NationsBank. For Banc One, the
movs provided direct economic ben-
efits and climinated the need to
supervise an unwicldy number of
sub-seTvicers.

Although the terminated SEIvicers
were paid fees based on a compensa-
vion schedule in the contracts, they
were still unhappy about being
elbowed out. For one thing. they
considered the payoff to be inade-
quate. They also lost their link to the
borrowers involved — which would
have given them the inside uack on

wWMmfP GROUP

THE MEW SHAPE OF COMMERCIAL REAL ESTATE FIMANCE

WMF Group

is pleased to announce
the formation of

WMF Funding

WwMF Funding, a division of WMF Washington Mortgage

Corp., offers comprehensive commercial real estate finance
services specializing in fixed-income commercial real estate

loans including:

« MULTIFAMILY « HEALTH CARE

« RETAIL « SELF STORAGE
« INDUSTRIAL - MOBILE HOMES
- HOTEL = CTL

» OFFICE

refinancings.

A . W iso off full f d d
On 2 broader basts, the acuon was ) MF s ° O_ e e (_] mumfe products
a rude awakening for primary ser- incdluding bridge and mezzanine finanong.

vicers, who say they were previously
unconcerned about being terminated
without their consent — because
such a thing had never happened.

How the disputc raised in the
Lehman deal will be settled remains
unclear. The best guess is that provi-
sions will be made to compensate 171 WEST TRADE STREET, SUITE 27004, CHARLOTTE, NC 28202
terminated scrvicers. WMFGROUP B0G/917-9741

But one thing seems certain: Pri-
mary servicers will be scrutimzing
the language of their conlracts more
closely. O

Call us today and let our dedicated team of expericnced

real astate professionals structure deal to fit your needs.

WMF FUNDING,
A DIVISION OF WMF WASHINGTON MORTGAGE CORP.
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How CMBS Are Performing
Spreads and returns %0
200 | CMBS Spreads }
Spread L d Total Total N
toTreas to Q::s Duration Retum  Return 259
(1/31/88) [12/31/98)  (Years) {Jan.} {1598)
AAA T 125 +136 471 1.44 B8.38 =
AA +145 +161 6.00 1.74 8400
A +175 +1B6 619 1.680 g.18
BBB +285 +275 621 125 6.18
BB +575 +575 6.01 1.60 -4.82
B +825 +825 5.84 1.16 .15 a
Sourca: Morgan Stanley 18964 1996 199¢ 1647 1008

Morgan Stanley Capital I Inc., 1999-WF1

Pricing date: Feb. 11

Closing date: Fab. 25

Dollar amount: $9688.5

Seller/borrower:  Welis Fargo Barik, Morgan Stanley

Lead manager: Morgan Stanley

Co-managers: Goldman Sachs, Norwest Investment Services

Master servicer: Wells Fargo

Special servicer: GMAC Commercial Mortgage

Trustee: LaSalle National Bank '

Property types: Mutti-family (30.7%), relail (24.3%), industrial {16.9%), office (13%6), hotel (9%), mobile-home (2.19%), self-
storage {1.8%) and other (2 2%).

Location: g%ligo‘}n;;ia {45 6%), Texas (10.9%,), lilinois [5.9%), Georgia (4.7%), Arizona {4 4%} and 24 other states

Offering type: SEC-registersd .

Notes: Wells and Morgan Stanley teamed up to securitize loans oniginated by their conduit programs. Wells
contnibuted 60.7% of tha pool halance, whil: Morgan Starley supplied the rest. The largest loan in the
portfolio, with a balance of $41.2 million (4.3% of the pool babance), is secured by the Golf Mill shopplng
center, a 964,000-square-foot mall in Niles, Ill., that is managed by General Growth Properties. A GMAC
Commercial Morigage partnership iz buying the junior tranches. Ses story on page 3. CMA code: 099017

Amount Rating Rating Subord, . Maturity Avy. Life Spread

Class M) (Moody's} (Duff) (%} (Darte) (Years) (bp) Benchmark

A-1 269.000 Aaa AAA 23.00 11/18/31 5.50 «100 5 yr Treas

A2 476754 Ana AAA 23.00 11/15/31 9.38 +117 10 yr Treas

8 48.425 Aa2 AR 18.00 11/15/31 2.61 +128 10 yr Trgas

C 43.583 A2 A 13.50 111531 9.64 +150 10 yr Treas

D 9.685 Al A- 12.50 1A 9.64 +175 10 yr Treas

E 29.056 Baa2 BEB 8.50 111531 9.69 +220 19 vt Treas

F 16.949 NR BBB- 7.75 1115431 10.48 +320 10 yr Treas

G 9 685 Ba1 BB+ 6.5 11715731

H 19.370 Ba2 BB 4.75 11/15/31

J 7.264 Ba3 BB- 400 11/15/31

K 8232 B1 NR 315 1171531

L 12.197 B2 NA 1.90 1171531

M 4.842 B3 NA 1.40 11/15/31

N 4.843 Caa2 MR 0.&0 111531

0 8.717 NA NR 0.C0 11715431

X {10y 968.512 Ana AAA 11/15/31
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Care Homes No. 2 Ltd.

Pricing date: Feb. 5

Clasing date: Feb. 15

Dollar amount: 265 million pounds ($434.6 million}
Seller/bofrower: Nurging Home Properties, London
Lead managers:  Mermill Lynch and J.F. Morgan

Co-manager: Drezdner Kisinwort Benson

Master sorvicer:  Nursing Home Properties

Trusiee: Royat Exchange Trust

Property types: Nursing homes

Location: United Kingdom

Qffering lype: Non-U.S.

Notes: The oftering financed a sale-leaseback transaction. Nursing Home Properties bought 103 nursing-home and

long-term care properties in the U.K. from their operators and leased them back to the sellers. The London
firm financed the acquisition by securitizing 25-year leages on the properties. The bonds, offerad in London,
were denominated in pounds. See story on page 7 of Jan. 25 issue. CMA code: 99027,

Amount Amount  Hating Rating Subord. Coupon DoHar Maturity Avg Life  Spread

Class  (Pounds) {SML) (S&F)  (Duff) {%) (%) Price (Date)  (Years] {bp) Benchmark
A 180.0 2959 AAA  AAA 321 575 99.793 21523 24.0 +135 8% UK Govi
M 60.0 96 4 A A 9.4 665 99810 2N15/23 24.0 +225 8% UK Govt.
B 25.0 410 BSB BBB 0.0 765 99.826 215/23 24.0 +325  B% UK Govi.

?

The Brand Name in —
Due Diligence $12 Billion

In Objectivity

independent and unbiased due diligence
counts most,

Situs has earned the respect of lenders and borrowers
representing more than $12 billion in single assets and

portfolios.
Inspection & Valuation International

With Sims, you get due diligence. No conflicts of
Property Condition and Environmental Assessments interest. No hidden agendas. Just duc diligence.
Due Diligence Program Management
Third Party Reviews and Reconciliation . .
The Situs Companies
Provitling due diligence services for invesiors, lenders, 713-626-770H)
comluits, REITs and pension funds for over 23 vears.

Calj Linda Brvson at 1-800-778-4139 for more information.

. Being Objective Is Qur Primary Objective

NEW YORK » LOS ANGELES * DALLAS » CHICAGO » MIAM!

WASHINGTON, D.C. » PARLS » LONDON » STOCKHOLM rhoward{@situscos.com mbranstein@situscos.com




11/18-03 11:21 FAX 201 659 4141

12

HARKRISUN SLU1T

COMMERCIAL MORTGAGE ALERT

L GRVEY-]

February 15, 1999

COIldllitS . Frsm Page 1

and avoiding big loans that expose them to (0o much nsk. In
addition, they are more open to alliances with other conduits
and originators.

When thc CMBS market was brought to its knees last Sep-
tember by fallout from global economic turmmoil, conduit lend-
ing slowed to a trickle. At the time, the slowdown was
expected to last well into 1999. But the tide turned late last
year, when a rebound in the CMBS markel oncc again gave
conduits an exit strategy for their loans. “It's almost as if
someonc turned on a light switch,” said Brian Steffers, an
execulive vice president of L.J. Melody, 2 Houston mortgage
broker. “There's been a dramatic increasc in lender interesL.”

As lenders began com-
peting for a still-limiled 90

enced last fall, “Borrowers stepped back at the end of the
year, but since the first of January, they have come back,”
Anderson said.

Several factors point to an increased need for borrowing-
Many owners that wanted to sell propertics tast fail arc now
looking to cash out by rcfinancing. Property sales should pick
up, partly because a number of opportunistic investment funds
are expected 1o liquidate assets this ycar. And some of the
mortgages that were securitized in the early 1990s are sched-
uled to be refinanced-

“Financing will be to 1999 what property sales were 10
1998, said John Bralowecr, president of Sonnenblick-Gold-
eman, which is currenily arranging more than $600 million of
loans, -

Going forward, the conduit market will look somewhat dif-
ferent (han last year. Three big
firms — Capital America, Conti-

pool of borrowers, loan

spreads began to drop. 80 { Conduit Issuance Soars

They now generally stand 79
at less than 200 bp over
Treasuries for less-risky 60 -
properties and 225-250 Lii]
bp for lower-grade prop-
ertics. While still about
75-100 bp wider than last 30
summer’s levels, the
spreads are 75-100 bp .
less than the peak
reached last fall. 0

In addition (0 compet-
ing on price, conduits
have increased the
amount of proceeds they will provide to borrowers. When the
market tanked, ienders pulled back o a strict 70% loan-1o-
value ratio. The cap has since moved back up to about 80%
— which is still below the LTVs conduits were comlortable
with unril last summer.

- As aresult, the ughtening of underwriting standards pre-
dicted last fall has been mild. *“The crunch wasn't deep
enough or long enough to have a lasting impression on under-
writing standards,” said Irenc Rundblom, a senior vice presi-
dent of Duff,

Now conduits are hoping for a rebound in loan demand.
One damper has been a decline in property acquisttions
because investors are flading i¢ hard to raise equity. The furi-
ous pace of property sales last year was a key underpinning of
the loan market.

While some property owncrs are holding back on finane-
ings becausc thoy anticipate spreads will tighten, others are
looking clsewhere for loans becausc they are-fed up with con-
duits. “Borrowers are still annoyed that their commitments
were pulled” last fall, said Joseph J. Ori, direclor of BDO
Seidman’s real estate services group.

~Lenders arc seeing some hopeful sipns that borrowers are
starting to tcst the waters again. Carmella Anderson, 2
managing director of Bank of America, said the bank is
ficlding inquiries for about $1 billion of commercial mort-
gages every week. While less than the $1.5 billion rate at
fast summcr’s peak, it is much higher than the level CXpPETi-

a1

O Other CMBS
B Conduit

1993

1994

1995

1996

Trade Services and Daiwa Securi-
ties — have exited the business.
Others, most notably Credit Suisse
First Boston, remain, but with a
substantially reduced presence. Suil
others — like Amresco and WMF
Group — no longer fund loans, but
originate rmortgages for other
lenders.

The surviving conduit operators
plan to take steps to reduce their
exposurc in another downiurn.
Most say they will secunitize more
frequently. Others, like National
Realty Funding, have reduced the
length of time they will guaraniee
spreads. National Realty previously guaranteed spreads from
:he day the loan document was wrillen up. Now the guarantee
is good only from the commitment date. That change, coupled
with a more-frequent securilization schedule, means National
Reszltv's average exposure to spread risk shauld be cut in half,
10 roughly four months, said E.J. Burke, the firm’s president.

Another change is that originators are now more likely to
share risk by teaming up-on big loans. That's what Goldman
Sachs and Lehman Brothers just did on a $540 million
mortgage to Starwood Hotels & Resorts.

Finally. in a throwback to the carly days of the market,
conduils and mortgage banks are again seeking td form
stronger alliances, rather than work with a constantly chang-
ing cast of partners. “People don't want to do business with
the conduit of the month,” said Mitchell Sabshom of Archon
Financial, an affiliate of Goldman, “They want long-term
relationships.” Archon recently entered into more-formal rela-
tionships with brokers L.J. Melody and Cohen Financial of
Chicaza. O

1997 1988

An advertisement placed in Commercial Mortgage Alert can
deliver your important massage to hundreds of profession-
als active in the booming tields of commercial mortgage
real estate finance and securilization. For more information
or fa receive an informalion package, ¢all 800-283-9363.

3
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) Conduit Operators: Pipelines for Securitization

The following is a list of conduit operators that aggrepate loans for securitization. In many cases, some or all of the outside

originators are not listed.

Archon Financial/Goldman Sachs
Contact: Mitcheli Sabshon, 972-501-3554
Projected '99 CMBS Volume: $2 billion
Originators:
Archon Financial
New York: Ken Margala, 212-541-2417
Atlanta: Dan Maples, 404-262-2249
Dallas: Roddy O'Neal, 972-724-1474
Dallas (health care): Shane Lawis, 972-501-3921
Los Angeles, Greg Nakahira, 310-712-4887
Chicago, Strates Athanassiades, 630-792-7380
Goldman Sachs
Fixed-rate “Grande™ Mark Weiss, 212-902-8063
Floating-rate “Grande": Meg Blakay, 212-902-5408

Bank of America

Contact; Brian Scott, 602-534-4364

Projected 83 CMES Valume: $6 bitlion

Originators:

Bank of America
Mid-Atiantic, Northeast, Midwest: John Tinkey, 704-388-3663
Southwest, Southeast: Clyde Stults, 704-386-2562
Wes!: Jim Hildebrand, 415-445-4008

ARCS Commercial
Harold Rose, 818-676-3215

~ Bankers Mulual

Newport Beach, Calif.: Bryan L. Frazier. 714-851-9973

Berkshire Mortgage .

Boston: Kurt Aeimann, §17-556-1564
First Security Bank

Las Vegas: Sam Jeppson, B01-246-2710
LJ Melady Co.

Houston; Brian Stoffers, 713-787-1999
Patrician Financial

Bethesda, Md.: William Comings, 301-718-2000
Washingten Mortgage

Vienna, Va.; Rob Schewoeitzer, 704-370-5500

Bear Stearns
Contacts:
Christopher Hoeftel, 212-272-T918
Barry Schumacher, 212-272-6858
Projected '99 CMBS Volume: $1.5 bifion
Originator: Bear Steams
New York: Greg Spevok, 212-272-6104

Capital Lease Funding

ontact: Paul McDowell, 212-217-6300

Projected '99 CNBS Volume: $900 million

Originator: Capital Lease Funding
New York: Steven Mailoy, 212-217-6300
New York: William F. Faylor, 212-217-6300
Seottedale, Ariz.: Mitch Davis, 602-603-4345

Continued on Page 14

Redl Estate Finance

EPSTEIN

Jeffrey Canarick

CANARIK
CANARICS
To the employees of
Capital Company of America
formerly
Nomura Asset Capital Corp.

To seme of the best, brightest and most fun people in the business,
good luck in your future endeavors.

Thank you,

Epstein Canarick Corp.
Real Estate Finance
500 North Broadway, Suite 139, Jericho, NY 11753
516-932-9400

Murray Epstein
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Conduit Operators (confinued)

Chase Commercial Mortgage Banking

Contact: Patricia A. Micka, 212-622-3450

Projected '99 CMBS Volume: $3 billlon

Driginator: Chase Commercial Morgage Banking
Nationwide: Rochellz R. Dobbs, 212-622-3444

Ci8C Oppenheimer
Cortacls:
michael Higgins, 21 2-356-3594
Richard Tumbuil, 212-667-8557
Projected '93 CMBS Volume: $1.2 billion
Originator: CIBC Oppenheimer
New York: Andy Kleinberg, 212-667-8547
Chicago: Chris Hughes, 312-855-3223
Los Angeles: Gary Goss, 213-617-6213
Atlanta: Joe Braver, 404-262-5308
Dallas: Ella Neyland, 214-855-2953

Citigroup/Salomon Smith Barney
Contact: Richard Jarocki, 212-558-0217
Projected '99 CMBS Volume: $2 billion
Originators:
Bank Uniled

Houston® Steve Champagne, 713-543-6955
BB&T

Winston-Salem, N.C.: Joe Brown, 336-733-1414
Citibank Private Banking

New York: Jerry Gates, 212-558-6674
Financial Federal

Memphis: Richard Wood, 901-759-2134
GMAG Commercial Merigage

Hareld Purcell, 215-328-3380
Greyheld Finance

Boston: Miller Blew, 617-338-6700
Funtington Capital

Coiumbus, Ohio: David Abshier, 614-480-4362
L.J. Melody Co.

Houston: Brian Stoffers, 713-787-1909
Legg Mason Real Estate

Philadelphia: B. Craig Butchenhart, 21 5-496-3062
Mellon Merigage

Overand Park, Kan.; Gardiner Champlin, 913-861 -7546
Mitehell Mortgage

Houston: Don Hickey, 713-377-7800
Skymar Capital

Miami- Steve Wood, 305-594-1996
Ward Cook Morgage

Partiand, Ore.: Richard Perkins, 503-275-8693

Credit Suisse First Boston
Contaets:
Mark Finerman, 212-325-4348
Bill Adamski, 212-325-2439
Projecied ‘99 CMBS Volume: 35 billion
Driginator: Credit Suisse First Boston

Deutsche Bank Securities
Contact: Jan A. Vacearo, 212-469-6985
Projected '99 CMBS Volume: 32 billicn
Originator: TransAtlantic Capital
New York: Lou Mirando, 212-469-8989
San Francizeo: Hal Steele, 415-217-4231
Chicage: Tom Borow, 312-578-410%

Contlnued on Page 15

Portfolio Advisor”

A New Approach To Commercial Real Estate Lending

Portfolic Advisor™ is the enterprise solution for high volume lending operations. Major elements
include: 1) A customized underwriting platform; 2) Process and document management; and
3) Automated data colleciion and warehousing. Specific benefits and uses include:

* Integrated origination and underwriting » Support for over 1,400 potemial data ¢lements per
templates developed from your existing loan including portfolio, property and lease info.
spreadsheet tools ¢+ Fusion of spreadsheets with a relational database for

« Pipeline and document tracking reports flexible analyses, data storage and retrieval

« (Creation of loan sizing and committe¢ reports as well

. i marie: tin . . .
Preparation of asset summaries and rating as portfolio summary and swratification reports

agency deal tapes .
¢ Storage of documents, spreadsheets, and images n

« Communication with servicing, hedging. and an “Electronic file cabinet”

CMBS strucruring $ystems

Todd T. Rodenborn, Sales Manager
DIRECT DIAL 212.329.6122

o aa MLde LA Tranan ~mam

www Trepp.com
1.800.322,0047

FAX 212.832.6738

Trepp Risk Management, Inc.

477 Madison Avenue
Nawr VAl NY 1000
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,Conduit Operators (continued)

Donaldson, Lufkin & Jenrette
Contact: Donald MacKinnon, 212-892-4858
Projecied "99 CMBS Volume: $3.5 billion
Originalors:
Column Financial

Kieran Qsinn, 404-238-5353
Unign Capital Investmenls

Coliins Powell, 770-384-7121

Fannie Mae

Contact; Grace A. Huebscher, 202-752-3678
Projected '99 CMBS Volume; $2 billion
Originators: {DUS tenders and olhers)

Finova Realty Capital
Comacts:

Jeff Tomei, 949-442-8024

Dave Raogers, 849-442-8003
Projecied '99 CMBS Volume: $2.5 bilion
Originator: Finova Raealty Capital

Jeff Tomei, 949-442-8024

Dave Rogers, 949-442-8003

First Union
Contact: Barry P. Refner, 704-374-4499
Projected '99 CMBS Volume: $4.5 biilion
Originator: First Union
Multi-family: Robert Verrone, 704-383-9664
Cormmaergial: Chuck Walter, 704-383-3928
National: Brett Smith, 704-383-6135
Whoie loans: Tim Martin, 704-383-B268
Constr, perm, large: Dave Shillington, 704-363-4132

GE Capital Access

Contaet, Danial J. Smith, 972-728-7519

Projected 99 CMBS Volume: 56 biliion

Driginator: GE Capital Access
Boca Raton, Fla_- Paul Ahmed, 561-299-3108
Allanta; Ed Coco, 770-999-6713
Los Angeles: Pete Daleon, 213-096-5254
Phoenix: Gary Fairbanks, 602-852-8505
N.E/D.C.; David Harrison, 202-837-4170
NLE /New York: Seott Molcombe, 212-850-5800
Chicago: Bruce Gerhart, 312-360-7448
San Francisco: Sharon Groenendyck, 415-247-1210
irvine, Calif.: Brent Wessel, 945-477-1528
Dallas; Dan Littauar, 972-728-7504

GMAC Commercial Mortgage
Contacts:
Steven Sokal, 212-214-0100
Daniel Drisgoll, 212-214-0100
Projecied ‘99 CMBS Volume: 35.5 biilion
Originator: GMAC Commercial Mongage
Barry Gersten, 212-214-0105
Jonathan Kaye, 212-214-0106

Cantinued on Page 16

1997 Production: ...iee-eeeie- $1,000,000,000
1998 Production: ....... anves $1,400,000,000
Financings: o $ 700,000,000
QAleS - ooereeereeeee 9 300,000,000
ACQUiSItions: ... § 400,000,000

10670 North Central Fxpressway, Suite 300, Dallas, Texas 75231
(214) 6924700

Once

You Reach

A Billion,
Whats

Another
400 Million?

Production!

gl CAPITAL MANAGEMEN,
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Conduit Operators (continued)

Greenwich Capital
Contacts:

Mark R. Jarrell, 949-225-5401

Gary E. Swon, 949-225-5401
Projected '35 CMBS Yolume: $1.5 billion
Originators:
Continental Wingate

Boston: Michas! Berman, 781-707-9333
Skymar Capital

Miami: Stevan Hayes Wood, 305-594-1896
Washington Mortgage

Charlolte: Michael Greco, 704-370-55655

Heller Financial

Contact: Robert Kukulka, 312-441-7311

Projected ‘93 CMBS Volume: $1 billion

Originator: Heller Financial
MNew Yorlc Rich Meth, 212-880-7057
Atlanla: Blake Overbay, 770-980-6291
Florida; Kevin Vogel, 954-385-2263
Dallas: Mike Wallis, 214-220-7042
Chicaga: ill Avery, 312-441-741 8
Denver Rhet Nunnally, 303-592-8134
San Francisco: Ted Hopkins, 415-356-1342
Los Angeles, Sar Koteyan, 310-446-4219

impac Commercial Capital Corp.
Contacts:
Rick Davenpoarl, 948-477-9100

Clift Endresen, 949-477-9100
Projected 99 CMBS Votume: $750 million
Driginator: |mpag Commercial Capital

Rick Davenport, 949-477-3100

Cliff Endrasen, 949-477-9100

J.P- Morgan

Contacts:
Lamar G. Kelly Jr, 770-351-8330
Brien P. Wloch, 770-351 -8330

Projecied "89 CMBS Yolume: $2 bijlion

Originator: J.P. Morgan Morlgage
Aflanta: Robert Bemstein, 770-351 -8321
Boston: Daniel Kemer, §17-946-1 633
Chicago: Brien Wiach, 412-541-3794
Charlotte: David Thrash, 704-554-6500
Dallas: Rod Aagppe Jr., 214-758-2170
Grand Papids, Mich.: Holly Schackow, §16-975-0134
San Francisco: John Jamisan, 415-954-3183
Santa Ana, Calif.; John Hosea, 714-285-4800

John Hancock Real Estate Finance
Comntacts:
Sam Davis, 617-572-0888
Debbie McAneny, 617-572-4522
Projected *99 CMBS Volume: %750 million
Driginator: John Hancock
East: David Hendermson, 617-572-9894
Central: Barry Nectow, 617-572-0193
West: John O'Sullivan, §17-572-9881

Continued on Page 17

Architectural,
Environmental,

, P

& Engineernng

Due Diligence.
Nationwide.

From Main Street 1o
Wall Strect, EMG's
advanced knowledge of
due diligence require:

Managing Director at
1-800-733-0660. Or
wisit our website at
www emgbalt.com.
ments adds real value 1o

real cstatg transactions. ?:I?”:_mm

For morc information,
please call Frivzi Byroes,

REAL ESTATE
CONSULTANTS

Foin our rapidly growing commercial real estate
software and consulting business.

If you have 2-3 yeas of real estate
underwriting/consuiting experience and strong
computer skills, we want to hear from you. Help
us develop and 1mplement our state of the art
Portfolio Advisor™ enterprise solution {se¢ our
advertisement in this issug). Extensive client
interaction is required.

Write 10:

John Andrews

Trepp Risk Management, [nc. T
477 Madison Avcoue

New York, New York 10022

Phone; 212/329-6180
FFax: 212/832-6738
\—john_andrews@ trepp.com
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YConduit Operators (continued)

LaSalle National Bank
Contact: Lawrence Silberman, 312-904-4533
Projected 39 CUBS Yolume: $4 billion
Originalor: LaSalle National Bank

Jogeph Pemi, 312-904-B623

Charlas Krawitz, 312-804-8013

Lehman Brothers
Contact: Brett Ersoff, 212-526-4033
Projected '99 CMBS Volume: %5 hillion
Originators:
Legg Mason Real Estate

Philadeiphia: R. Craig Butchenhart, 215-496-3062
Laureatte Raalty

Charlotie: Tom Dennard, 704-332-4454
Northland Financiat

Gt Louis: Rick Stavenson, A14-301-1810
Holliday Fenoglio

Heuston: Mark Gibson, 214-265-0880
L.J. Melody Co.

Houston: Brian Stoffers, 713-787-1 93%
Carey Kramer Co.

Dan Pettit, 610-341-0200
Collateral Mortgage

Birmingham, Ala.: Dave Aoberts, 205-978-1841
Cohen Financial

Chicago: Jack Cohen, 312-346-5680

Liama Capital Mortgage

Contact: Jordan Paul, 561-832-8480

Projected 99 CMBS Yolume: $500 milllon

Originator: Llama Capital Morigage
North; Richard Basworth, 561-832-8480
East: Bill Fazzano, 800-719-2262
Southeast: Christine Wojcik, 800-71 9-2262

Merril) Lynch
Contact: Michael Noms, 21 2-602-7502
Projected 99 cMBS Volume: 32 billion
Originators:
Merrifl Lynch
Now Yorkc Stepehen Geissler, 212-602-7526
Dallas: Glenn Hargrove, 214-939-6658
Newport Beach, Calif.: James Fowler, 948-720-3001
Weinberg & Assoc.
Aftanta: Lary Weinberg, 404-634-4700

Merrill Lynch-Canada
Contact: John Ho, 416-586-6491
Projected '99 CHES Yolume: $750 million
Originators:
Canada Life Morgage
Toronto: Bob Clarke, 416-366-6894
F rst National Financial
Torento: Jamie McCallum, 416-593-1100
Montrose Mongage
Richard Brownscombe, 204-882-1110

Continued on Fage 18
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Tue REIT CENTER A7 NYU's REAL ESTatE INSTITUTE PRESENTS. THE FOURTIL ANNUAL
REIT MERGERS AND ACQUISITIONS AND
CONSOLIDATION IN THE REAL ESTATE INDUSTRY

APRIL 12, 1999 aT THE HoTeL PIERRE, NEW York Crry

KEYNOTE SPEAKER:
William D. Sanders, chairman, Security Capital Group Incorporated

FEATURED SPEAKERS:
William L. Mack, president, Apollo Recal Estate Advisers
Steven A. Wechsler, president and chief operating officer, NAREIT

Mortimer B. Zuckerman, chairman, Boston Propertics, Inc.

Adam O. Emmerich and Robip Panovka, parsners, Wachtell, Lipton,
Rosen & Katz chair this program, which includes over fifty senior executive
panelists. For further information, call (212)79¢-1338 or visit our website at
wivw.scps.nyu.edu/Tei.

NYU i pu a0

y ‘ATOCIL £1999 New York Uniiaty School of Conli ing mad Profo Srudies
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You're Missing.

You're [n Lhe game lo locule available
=, space. find hulldings to pupchase or
4 markel your propertics. You think your
e goal i3 Within reach. But without the
" right information, you're missing malor
opportunities that can help you score.

Thak's why more than 15.000 commerclal real estate
prufessionals (rom acound the country team up with
CoSlar™ everyday.

You sec. CoStar is backed by the jargest mulli-markes

rescarch Leam and state-of-the-art Windows soltware.
This sopbisticaled. easy nse service delivers the most
yp-Lo-date. accurale and compicte hullding Information
available anywhere, That means you can take your besl
ghot al those opportunilics. weeks before vour
competitors do.

IU's fime to makc your power play. For u free demo

of CoStar. call 871-7-008’[‘}\[{ (877-726-7827).

i ile.you're al it try CrosTracy” our premier Lenant

tackiig service. = - -
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Conduit Operators (continued) )

Midland Commercial Funding

contact: Steve Miller. BO0-746-4623

projecied '99 CMBS Volume: $2 billion

Origimator. Midiand Commercial Funding
Wesl: David Spotls. 816-435-2347
Pacific Northwest; Bill Burghart, 81 6-435-6856
Mountain States: Terry Reigert, 816-435-6082
stidwest: Veto Enna, 816-435-5045
Upper Midwest: Dick Fuller, B16-435-6866
West Pennsylvania: Don Spalding, 41 2-762-2050
philadelphia: Bob Goldstein, 21 & 5857716
New .Jersey: Stephanie Sehein, 732-220-3523
Northeast: Doug Schwarz, 732-220-3521
Southeast: Aldrain Taylor, 404-504-9116
Bank originations: Don Jackson, 602-220-9565
National accounts: Bili Osterman, 816-435-2346

Morgan Stanley
Contact: Spencer Young, 212.761-4512
Projected '3 CMBS Volume: $5 billion
QOnginator: Morgan Stanley
{iz Haberkom, 212-761-4471
Goorge Kok, 212-761-4478

National Cooperative Bank
Contact: Steven Brookner, 202-336-5479
Projected "33 CMBS Yolume: $800 million
Driginator: National Coaoperative Bank
Naw York: Ed Howe, 212-808-0880 )
Chicago: Robin Cdland, 312-255-1800
Washington: Joseph Sturrale, 202.336-7686
Continued on Page 19

Tsn’t it time your due diligence provider
started acting like a partner?
% Property Condition and Environments] Assessments <
+ Seismnic (PML) % Loan Servicing Inspections <
& Consiruction Progress Monitoring - !
& Third Party Review ¢

Morc than 225 professionals nationwide
800-NAC-4754 (6224754)

L Charles Victor, Executive Vice President
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YConduit Operators (continued)

National Realty Funding

Contact: £.J. Burke, 816-460-2100

Projected 99 CMBS Volume: $2 billion

_ Originator: National Reafty Funding

Northeastern: Steve Ring, 888-978-5275
North Central: Dan Bakaer, 31 2-431-9234
Northwast: Jeff Day, 888-979-1 437
Easi/Midwest: Clay Sublett, 888-979-1200
West: Mike Cafrey, £688.-979-1200

NW LLC
Conlact; Kevin M. Byme, 253-565-7255, ext. 18
Projectad '99 CMBS Voiume: $300 million
Originator: NW LLG
Waestern: Peter Hayden, 650-585-2424
Central: Bob Martin, 253-565-7255, ext. 28
Eastern: Frank Macy, 336-724-7351

Paine Webber
Contact: Ron J. Wechsler, 212-713-8963
Projected *39 CMBS Volume: $1.5 hillion
Originator: Paine webber
David A. Cohen, 212-71 3-9461
Jerome Ellis, 212-713-7952
Kellogg C. Gaines, 212-71 3-1481

Prudential Mortgage Capital
Contact: Marty T. Lanigan, 973-367-3110
Projected "33 CMBS Volume: %1.5 hillion
) Originators:
Prudential Mortgage Capital
Midwest: Dave Harvey, 31 2.228-6500
East Coast: Keith Hires, 770-395-8803
West Coast: Jeff EIm, 415-291-5001
Alliance Realty Advisofs
Atlanta; Kin Heyward, 770-676-1000
Amaerican Property Finance
Neil Hammitt, 402-894-1 018
Cassidy & Pinkard

yashington: Phil wudd, 202-463-2100
Devon Realty Capital

Wayne, Pa.. Phil Destes, 610-975-4444
Hampton Financial

Fort Lauderdale, Fla.: Scott Holloway, 954-433-9551
JHP Realty Advsiors

New Yorik: Jim Houlihan, 914-472-6070

Boston: Gary Leach, §17-263-2455
Johnson Capital

levine, Calif.: Guy Johnson, 549-660-1999
Kansington Agvisors

Chicago: James Lea, 312-553-0780
Mile High Properties

Deaver: Richard O'Brien: 3N3-764-6136
Jorthwest Commarcial Morigage

Seatile; Gary Beem, 206-622-5933
Plaza Realty Advisors

Gan Francisco: Chris Williams, 415-243-9300
Theliman Financiat

Overland Park, Ks.: Donald Thellman, 913-642-4843

RF Commercial
" Contacts:
Boh Conway, 612-832-7508
gill Tyson, 301-21 50-6284
Projected '29 CMBS Volume: $1.25 bitlion
Criginator: RF Commercial
Washington: Bifl Tyson, 301-21 5-6284
Atlanta: Richard Wamer, 770-280-1600

Teachers Insurance/Credit Suisse First Boston
Contact: Dot Coddington, 212-916-6304
Projecied "99 CMBS Volume: $500 million
Originator; AmMresco Capital
Dallas: Ted Norman, 214-953-8445
Daflas: Leonard Simpson, 214-953-8397

Wells Fargo Bank
Cantact: Julie A. Forsythe, B888-777-0067
Projected ‘g3 CMBS Volume: $2 4 billion
Originator: Welis Fargo

Julie A_ Forsythe, B88-777-0067
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$19.3 Bil. (21 deals)
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... From Page 1
year, S&P rated only $4.2 billion of
floating-rate transactions, far less than
the $14.4 billion total for Moody’s. The
review might help S&P increase its
share of that segment. But Gale Scott,
who oversees the agency’s CMBS
group, said S&P has no expectations of
catching up with Moody's. “There's a
gencral philosophical diffcrence
between how we view™ floating-rate
ransactions, she said-

Fred Burchill last week formally
resigned as executive vice president and
head of business development at Cyiimi
Mae. The resignation follows his public
cxpression of dissatisfaction with a pro-
posed compensation package in the
wake of Criimi’s bankruplcy filing.

Steven Palmer, formerly senior under-
writer for the CMBS group of
Deutsche Bank, has landed at Green-
wich Capital Markets. He was recent-
ly named senior credit officer for the
firm's commercial real estate opera-
tions. Palmer was a victim of cutbacks
lasl. November in Deutsche’s commer-
cial real estate operation.

London-based Principal Healtheare
Finance is gearing up 1o securitize
leases on nursing homes and long-
term-care facilities 1n the United King-
dom. The firm plans to float 100 ml-

To Subscribe

YES| Sign me up for a one-year subscription o Commarcial Mortgage
plert at a cost of $1,597. | understand | can cancel at any time and

lion pounds ($163 million) of bonds
via underwriter Merrill Lynch. The
offeting is expected to come ko market
pext month. In 1997, Principal Health-
care — which is controlled by Omega
Healtheare Investors, an Ann Arbor,
Mich., REIT — conducted a similar
150 million-pound securitization via
Merrill and Dresdner Kleinwort Ben-
somn.

ITLA Funding is turning bearish on
the conduit market. The Encino, Calif.,
morigage lendet has cut it projected
originations for-this ycar in half, to
$£500 million. “This has become a com-
modity busincss,” said a seajor execu-
tive. “The profits are just not there.”
The firm originated a.most $1 billion of
loans last year, most of which were soid
to a variety of conduil operators. 1TLA
considered forming formal alliances
with one or two conduits, but has since
scrapped that idea. Now the firm plans
1o park most of the loans it originates
with an affiliate, Imperial Thrift and
Loan of Glendale, Calif.

Duff has downgraded First Union
Real Estate Investments” preferred
stock because of uncartainty over the
firm’s future. The agancy cul the Cleve-
tand REIT"s preferred stock raung to
“B4™ (from “"BB-"). The securities are
rated b3/B by Mocdy’s and S&P. In its
action, Duff noted that First Union Real
Estate's ability 10 make dividend pay-
ments on iLs preferred is uncerntain. The
REIT is in the process of selling a

major portion of its assets, and i’s
unclear what the company's focus will
be going forward First Union Real
Estate issued Lhe preferred stock. which
has $33.7 million outstanding, in Octo-
ber 1996. The issue’s first call datc is In
October 200].

Fitch has begun rating primary loan
servicers. The agency had previously
rated only master and special servicers.
The change is part of the agency’s pre-
viously announced revision of its sys-
tcm for radng servicers. Fitch now
ratcs servicers on a scale from 1-4.
Previously, it awarded the servicers
with an “acceprable” or “unacceptable”
rating.

Fab. 26-27- Institute for Interna-
tional Aesearch presents a New
York cenference entitled “Environ-
mentally impactad Aeal Eslate
Finance & Investment.” 888-670-
8200.

March 1-2: Institute for Interna-
tional Rezearch holds a New York
forumn on internalional real estate
investment sirategios. 888-670-
8200.

March 11-14: Cannes, France, is
the sita for the tenth annual “Interna-
tianal Property Markat® conference
produced by Reed Midem Qrgani-
sation. 212-689-4220.
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operators. While a few players, including former giant
Nomura Secutities, have dropped out of the market, more ‘)
than 30 remain active (see listing on Pages 9-20).

Most large players insist they are committed to the busi-
ness for the jong run, but the acid test, according 10 some
conduit operators, will be when senior management realizes
how low the rewards can be for 2 big capital investment Said
one market veteran: “Somebody upstairs is going to figure
this out and say, ‘What the hell are you guys doing? You're
risking a lot of capital for inadequate returns.” :

At first, conduits might seek 1o scale back the large staffs
they have built up. But over time, it is generally agreed, some

Conduits ... eom page

commodity-like. The flattening of profits has been further
fueled by the increased use of hedging against fluctuations
in CMBS spreads. That is expected to remove the peaks and
valleys from the business — curbing the potential for big
1osses in a bear bond market, but also reducing the chances
for outsized gains in a CMBS rally.

Normally, reduced profit margins in a maturing market
are offsct by growing business. But that’s where the second
irend comes in. Rather than vising, origination volume is

generally expected to be flat or down this ycar, thanks large-

ly to a cyclical downturn in Joan demand. Because mortgage See CONDUITS on Page 22
originations dried up in the early 1990s, when the real estate
market was severely depressed. 2 smaller-than-normal .
amount of mortgages will come due this year. Refinancing Conduit Huundup
demand will be further suppressed by the fact that there are ) o
strong prepayment restricions o the large quantity of con- Fiures supplied by securitiztion programs
duit loans originated since 1995.
Making m:iters worse is the recent spike in interest rates, Pmé;"‘." 2000 1999
- - d ginations Originatians
which makes voluntary refinancings less likely. It also threatens (SMil.) ($Mit.)
1o reduce property sales — a major jmpetus for loan demand.  gank of America $5.000 $1.200
The upshot: Lenders have significantly lowered their ‘ : -
expectations. “No conduits will have bang- in the  ooaptal Aot 5.000 30
pectations. N0 COnCH] have bang-up years it B¢ GMAC Commercial Morgage 4,000 3,800
next couple of years — I just don't see 1t said ane big player. "
In fact, many observers think that shrinking volume and Credit Suisse First Boston 3,500 2.000
profits will fucl the long-predicted shakeout of conduit J.P. Morgan 3.000 2.100
Morgan Stanley 3.000 2.000 1
Donatdson, Lufkin & Jenrette 2,500 2,500
First Union Capitat Markets 2,500 . 2300
{hase Manhatian 2,000 1,800
Co Deutsche Bank Mortgage Capital 2,000 1250
. Lehman Brothers 2,000 2.100
s Archon Financial/Goidman Sachs 1,500 1,000
A Merrill Lynch 1,500 900
. Midiand Loan Services 1,500 1,000
N e Weils Fargo Bank 1,500 800
. | Key Commercial Morigage 1,400 1,000
i . Greenwich Gagital 1,250 800
E ¥ Bear Stearns 1,200 1,300
o e mj A A e C1BC World Markets 1,200 800
%Local exggtlse, g'l;: "’.«ﬁ Pn‘nmpal Financial Group 1,200 625
B, i o W Paine Webber 1,300 1,000
mu?-%ﬂ-l .C . ‘Egm& AgE. Fannie Mas 1,000 506
At ool naf:%t-"’ g e il lnformation REC Commesia 1,000 600
Y %m ke aBecision — and,we write ¢ feport Salomon Smith Bamey 1.000 1,000
;'_' f @ "“ 2 von ahn Mw Fritzi Byrnes. Capital Lease Funding 900 700
g o A > S _ Heller Financial 850 600
prg b T T Merrill Lynch-Canada 750 375
- 1-888:735% . MM LaSalle Bank 500 276
) wwwaln;ﬁb_alft.cqtnv :::i‘::‘" Teachers Insurance/first Boston 500 485
etk ORIX Real Estate Capita) Markets 400 300
z ke TOTAL 54,750 38,111
AVERAGE 1.825 1,270
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... From Paga 1
ton L. Ginsberg. In November, the firm
bought back all of the bonds from rwo
Ginsberg deals after the underlying prop-
erties suffered severe operating prob-
lems. The securities had been
underwritten by DLT in 1991 and 1993.
The firtn now plans to foreclose on the
mortgapes. refurbish the collateral prop-
erties and, cventually, put them up for
sale. The 38 apartment complexes are lo-
cated in New Jerscy, New York, Penn-
sylvania and Florida.

Merrill Lynch & Co. has placed $29
million of CMBS for Evans Withy-
combe Residential Inc., completing the
second part of an offering by the
Scottsdale, Ariz., REIT. Last August.
the company issued $102 million of
norcs backed by 22 apartment communi-
ties it owns in Phoenix and Tucson,
Ariz_ At the time, S&P gavc Evans
Withycombe the green light to issue up
to $29 million of addiuonal bonds se-
cured by the same portfalio of mort-
gapes Last week. the REIT exercised
that option. floating a single class of se-
cuntes.

RTC expects to tap $46 million of
credit Teserves this month in order to
prop up four of its commercial MBS is-
sues. The underlying mortzages are be-
ing modified because cash flows are
inadenquate to pay bondholders. The af-
fected deals are RTC Serics 1992-C4,
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1992-C5, 1992.CHF and 1993-C3. The
total amount of loans collateralizing the
four issues is $2.7 tillion.

Robert McGrath, who departed from
J.P. Morgan Securities Inc. a {ew
weeks ago, has surfaced as senior com-
mercial MBS wader at Chemical Securi-
ties Inc. McGrath is the fifth member of
Chemical’s fledgling commercial MBS
group. He will help to originate and
price multi-family and commercial mort-
gages, as well as distribute the resulting
sccurities. Before his eight-month stint
at Morgan. McGrath was a rader at
Nomura Securities International Inc,

Nationsbank Corp. is setting up a con-
duit that will priginare retail and indus-
trial loans. Some of the mortgages will
be wrinten by its own real estate banking
group. To supplement those assets, the
Charlotte banking company is soliciting
third-party originators in other regions
of the counry. Nationsbank’s multi-fam-
ily conduit is moving closer to its first
secnntization, a $200 million deal that is
slated to be completed by April.

S&P has lowered 1ts ratings a notch on
five mansactions backed by leases on
stores occupied by Kmart Corp. The
downgrade, to *BBB™" from "'BBB+.”
matches a reduction in Kinast's senior
unsecured debt rating, The affecred
deals are: DR Srructured Finance Corp.,
Series 1993-K1, 1994-K1 and 1994-K2;
Kmart Corp. Mortgage Pass-Through
Trust, Series 1994; and Kmart Funding
Corp.

Feb. 5-8: The Morigage Bankers
Assoclation of America conducts its
annual commercial real estate fi-
nance/muli-family housing confer-
ence in Orando. (202) 861-6500.

Feb. 5-8: Strateglc Research Insti-
tute presents its annual asset securi-
tization symposium in Scottsdale,
Ariz. (800} 599-4050.

Feb. 9-10: Urban Land Institute
conducts an Atianta workshop on fir
nancing and investing in real estate
projects.The program will be re-
peated March 16-17 in Washington.
(B00) 321-3011.

March 9-10: Strategic Research In-
stitute offers a San Francisce confsr-
ence on commercial mortgage
eonduits and securitization. {800)
599-4950.

March 13-14: International Busi-
ness Communications presents a
conference on distressed seourities.
A session on real estate opportunities
is led by David J. Lowery of Jones,
Day, Reavis & Pogue; Jeffrey
Schaffer of Oppenheimer & Co.;
and Owen D. Thomas of Morgan
Stanley Real Estate Fund. (212)
B5B1-1000.

March 23-24: Executive Enter-
prizes conducts a conference In New
York on the securitization of commer-
cial real estate. (B00) 831-8333.

April 25-26: Institute for Interna-
tional Research presents a New
York conference oncommercial mort-

Bage securitization. (212} 661-8740.
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Nomura Lays Dff 25 Asset Managers

Lehman Funds REIT
Swap-Spread Hike Cerais Rally

&E Originating Convertible Floaters

Hypo Lends an Bostan Tower

GE, Bank of Montreal Finance Hotel
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FASH Won't Bow to Issuers’ Wishes

_..:!S FelCor Lining Up Mortgages

" 25 Loan Sought Yor Calif. Project

26 Sun Life Seits Stake in Porifolio

THE GRAPEVINE

The buzz is that Whitehall Street Real
Estate Fund has circled the below-
investment-grade classes of a $452 mil-
lion floating-rate deal that Salomon
Smith Barney priced last week. The sale
is noteworthy because issuers are con-
cerned aboul whether an adequate B-
piece-investor base will emerge in the
mushrooming floating-rate market. It
also marked the first time in memory
that Whitehall, a major real estate
investor operated by Goldman Sachs, is
buying a B-piece. Archon Group, 2
Whitehall affiliate, will act as special
servicer of most of the underlying
loans. A Salomon Smith Barney execu-
tive declined to comment.

Weeks after launching an Internet serv-

jce that links borrowers with commer-

cial mortgage lenders, Mike Greeo has
See GRAPEVINE on Back Page

ERT

www.CMAlert.com

Adamski Out as First Boston Restructures

Credit Suisse First Boston last week reorganized its real estate operation, a
move that included the surprise departure of managing director Bill Adamsii,
who ¢o-headed the commercial mortgage unit.

First Boston's real estate operation is being split into fixed-income and
jnvestmen! banking groups. Mark Finerman, a managing director who had
worked closely with Adamski for several years after both were recruited by for-
mmer real estate head Andy Stone, will head the fixed-income division. Managing
director Scott Butera was tapped to head the investment banking division, which
will mainly handle equity transactions.

The maneuver was seen as the latest in a series of steps aimed at moving away
from the propretary lending focus thal Stone had established. Under his leader-
ship, First Boston becamne one of the most-aggressive real estate lenders in the

See ADAMSK! an Page 24

Conduits Wary as Originations, Margins Sag

Eor conduit operators, 2000 is threatening to bring a double whaminy:
shrinking profit margins on a smaller volume of originations.

As lenders gather in Orlardo this week for the Morigage Bankers Association’s
annual real estate convention, their outlook is cautious, if not downright
gloomy. Long gone are the high-fiying days of 1997 and 1998, when loan
demand was surging and a big commercial MBS rally was producing windfall
profits. Now conduit operators are hunkering down in hope of surviving what
they see as an inevitable round of industry consolidation,

While real estate fundamentals remain strong, lenders are troubled by two
other trends. The first is smaller profit margins. This, in large part. is normal
outgrowth of a mzhiring market. As securitization has become a viable exit
strategy, new lenders have rushed in, making the conduit business more

- See CONGUITS on Page 8

Deutsche, Hypo Plan Big CMBS Deals in Europe

Deutsche Bank anid HypaVereinshank ace separately planning to securitize large
pools of European commercial mortgages, signaling a change in the way
German banks will finance their loan portfolios.

The transactions, coupled with a previously reported deal in the works by
another German bank, Reinische Hypothenkentiank, will break ground by involv-
ing loans on properties in multiple European counties.

The Reinhyp deal, which is expected to be backed by mortgages totaling 2 bil-
Yion euros ($1.9 billion), is on track to hit the market by the end of pext month.
The Deutsche and Hypo deals, each roughly ! billion euros in size, should fol-
Jow not too far behind. In all three deals, the collateral will be seasoned loans
from the banks’ own portfolics. Deutsche will underwrite its offering, while

$aa DEUTSCHE on Page 6
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operators. While a few players, including former giant

cundmts ... From Fage 1 Nomura Securities, have dropped out of the market, more
cormodity-like. The flattening of profits has been further than 30 remain active (see listng on Pages 9-20). .
fueled by the increased use of hedging against fluctuations Most large players insist they are compmitted to the busi-

in CMBS spreads. That is expected to remove {he peaksand  mess for the long run, but the acid test, aceording to some
valleys from the business — curbing the potential for big  conduit operators, will be when senior management realizes
losses in a bear bond market, but also reducing the chances  how low the rewards can be for 2 big capital investment. Said
for outsized gains in 2 CMBS rally. one market veteran: “Somebody upstairs is going o figure

Normally, reduced profit margins in a maturing market  this out and say, ‘What the hell are you guys doing? You're
are offsct by growing business. But that's where the second  risking a lot of capital for inadequate returas’”

trend comes in, Rather than rising, origipation volume is At first, conduits might seek to scale back the large staffs
generally expected to be flat or down this year, thanks large- they have built up. But over ime, it is generally agreed, some
ly to a cyclical downturn in loan demand. Because mortgage $ec CONDUITS on Page 22

originations dried up in the early 1990s, when the real estate
market was severely depressed, a smaller- than-normal .
amount of mortgages will come due this year. Refinancing Conduit Ruundup
demnand will be further suppresscd by the fact that there are
strong prepayment restrictions on the large quantity of con-
duit loans originated since 1995.

Making matters worse is the recent spike in interest rates,

Figures supplied by secyritization programs

Projecled 2000 1999
Originations Qriginations

which makes voluntary refinancings less likely. [ralso threatens {SMil.) ($8M1.)
to reduce property sales — a major impetus forloan demand.  Bank of America $5.000 $1.200
The upshot: Lenders have significantly lowered their  GE Capita Access 5'000 2090

expectations. “No conduits will have bang-up years in the

next couple of years — 1 just don't see it said one big player. GMA,C CD-l'nmElelal Marigage 4,000 3.800
In fact, many observers think that shrinking volume and Credit Suisse First Boston 3,500 2,000
profits will fuel the long-predicted shakeout of conduit J.P. Morgan 3,000 2.100 ’
Moryan Stanley 3,000 2,000
Dopaldsan, Lufkin & Jenrette 2,500 2,500
First Uniion Capitat Markets 2,500 . 2,300
Chase Manhattan 2,000 1,800
Deutsche Bank Mortgage Capital 2,000 1250
Lehman Brothers 2,000 2100
Archon Pinancial/Goldman Sachs 1,500 1,000
Merrill Lynch 1,500 900
Midland Loan Services 1,500 1,000
Wells Fargo Bank 1,500 800
Key Commercial Morigage 1,400 1,000
Greenwich Capital 1,250 800
Bear Stgams 1,200 1,300
CIBC World Markets 1,200 BOD
Principal Financial Group 1,200 625
Paine Webber 1,100 1,000
Fannie Mag 1,000 500
REC Commercial 1,000 600
Szlomon Smith Bamey 1,000 1,000
Capital Lease Funding 900 700
Heilgr Finantial 850 600
Metrill Lynch-Canada 7950 a5
LaSalie Bank 500 276
www.omgbalt.com ’ . Teachers Insurance/First Boston 500 485/
ootk And Moze. DRIX Real Estate Capilal Markets 400 300
: e TOTAL 54,750 38,111

AVERAGE 1,625 1,270
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3 Conduit Operators: Pipelines for Securitization

The following is a list of canduit operators that aggregate loans for securitization. In many cases. some or all of the outside

originators are not listed.

Archon Financial/Goldman Sachs
Contact: Mitcheli Sabshon, $72-501-3954
1999 originations: $1 billkion
2000 originations (projected): $1.5 billion
Origlnators:
New Yoric Rich Meth, 212-641-2417
Atlanta: Dan Maples, 404-262-2249
Dallas; Roddy U'Neal, 972-501-3915
Los Angeles, Ken Margala, 310-712-4980
Chicage. Mark McClure, 972-501-3910

Bankers Mutua!, Newport Beach, Calif.
Brian L. Frazier, 949-734-§300
Berkshire Mortgage, Boston
Kurt Reinmann, 617-556-1564
First Security Bank, Las Vegas
Sam Jeppson, 801-246-2710
L.J. Melody, Houston
Brian Stoffers, 713-787-1999
Washington Mortgage, Vienna, Va.
Angelc Dentamaro, 703-610-1396

Bank of America Bear Stearns
Cantact: Carmela Anderson, 415-445-4009 Conlacts:
1999 orlginalians: §1.2 billion Christopher Hoeffel, 212-272-7918
2000 griginailans (projected): $5 billion Barry Schurnacher, 212-272-6858
Originators: 1999 origInations: $1.3 billion
Bank of America 2000 originations {projected): $1.2 billion
Real Estate Backing: Bon Bennett, 704-388-3371 2000 offerings {profecied): 4
Commercial/Private Banking: Murray Smali, 704-387-3112 Originatars:
Third-Party Origination: Clyde Stutts, 704-386-2562 New York: Greq Spevok, 212-272-6104
Small-Loan Program: Jim Hildebrand, 415-445-4008 Los Angeles; Fd Balazs, 310-201-3909
ARCS Commercial Chicaga: Bill Wein, 312-580-6880
) Trevor Fase, 818-676-3224 Boston: David Goldfisher, 617-654-2800
Lontinued on Page 10

Go WiTH THE MARKET LEADER
IN COMMERCIAL MORTGAGE LOANS

$2,000,000,000

of Commercial Mortgage Loan
Transactions in the Past Twelve Months

Jorihe new

MILLENNIUM

For more information, please contact Charlie Toppino at 310/477-9600 or Eileen Lyons at 212/319-8600.

Secured Capital Corp

Los Angeles New York
Newport Beach Denver

) Tokyo

www_securedcapital. com
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Capital Lease Funding
Contact: Paul McDowell, 212-217-6300
1999 originations: $700 million
2000 originations (projected): 5500 million
2000 offerings (projectsd): 2
Originators:
New York: Steven Maloy, 212-217-6300
New York: Wiliiam E Paylor, 212-217-6300
Scattsdale, Ariz.: Mitch Davig, ABD-609-4345

Chase Manhattan

Contacl: Rochelie Dobbs, 212-622-2444

1999 originallons: 31.8 biflion

2000 originations (projected): $2 bilion

2000 offerings (projected): 4

Originators:
Midwest/Southeast: Christapher Labianca, 21 2-622-3282
Texas: Dana Allen, 214-965-4156
{llingis: John Carbone, 312-580-1011
Southeast; David Kra, 212-622-3416
West: Alan Fox, 3310-563-1849
Mid-Atlantic; Tone Permison, 21 2-22-3457
Northeast: Steven Cisek, 212-622-3447

COMMERCIAL MORTGAGE a7

CIBG World Markets

Comatis:
Michae! Higgins, 212-667-6851
fichard Tumbull, 212-667-8557

1999 originations: $800 million

2000 originations (projected): 31.2 billion

2000 offerings {projected). 3

Driginators:

diose

10

New York: Andrew Fawer, 212-667-8545

Chicago: Joe Pratl, 312-855-3241
Atlanta: Joe Braver, 404-262-5308

Los Angetes: David Burt, 213-6 7-6257
Dallas: Lee Smalley, 404-262-5303

Credit Suisse First Boston
Contacts:

Biil Adamski, 212-325-2439

Mark Finerman, 212-325-4348
1999 originations: $2 billion
2008 originations (rojected): $5 biflien
2000 offerings (projected): 6

Contimued on Page 12

CMSA IRP
Reporting

LMS 2000™ from SS&C Technologics is your single
solution for compleie loan management. LMS 2000
provides CMSA, Fannic Mae, Freddic Mac investor
reporting, portfolio analysis, iraaging, geographic
mapping, asset disposition, and 2 powerful Extend
utility. And our new version 2.0 supports CMSA's
newly released reporting standards, complying with
the CMSA Investor Reporting Package (IRP).

For more information on LMS 2000
call 1-800-234-0556 or visit our Web
site at www.ssctech.com.

LMS 2000™ Supports New CMSA Standards!

Windows 32-bit Architecture! @ MS SQL Database! » “Straight-Thru Processing” Performance!

The system's powerful Window's 32-bi

application leverages he reporting power of a

Microsoft SQL Server databasc. Besto

2000 offers $5&C's unique "Stcaight-Thru
Processing” environment that integrates the entira
loan managerment process. _.from application 10
commiiment...to servicing and accountng. .. through
loan disposiion.

Visit booth ~—_

600 at <

MBA's
~ CREF show

t client/secver

f all, LMS




CONGRATULATIONS TO THE

NEWKIRK GROUP

~ GMAC Commercial Mortgage Securities, Inc. 1999-CTL1

$386,000,000

125 Triple Net Leased Properties Located In 29 States

ProressioNAL ReporTs ProviDED BY

AARON
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Deutsche Bank Mortgage Capital
Comlact:
Lacry Brown, 212-469-5317
Ken Dickey. 212-469-7199
1999 originations: $1.25 billion
2000 originations (prejecied). $2 billion
2000 oHerings (projected): 3-4
Driginators:
New York; Ken Dickey, 212-469-7199
Chicago: Rich Vance, 312-678-4106
San Francisco; John Jamison, 415-677-4326
Seattle: Pat Nizich, 425-831-7672
Charlete: Michaei CoRen, 704-632-3020

Donaldson, Lutkin & Jenretie
Contacls:

Rob Brennan, 212-892-2946

Don MacKinnon, 212-892-4858
1899 originations: $2.5 billion
2000 originations (projected): $2.5 billion
2000 offerings (projecled): 6

Work Work Work Work Work
Work Work Work Coffee Work
Wark Work Work Work Work
Work Lunch Work WorkWork
Work Work Work Coffee Work
Work Work Work Placement

Workaholic Recruiters for the
Commercial Martage fndustry

WORLD CLASS RECRUITING ®

P.O.Box 98039 « Raleigh, N.C. 27624
Phone: 910-843-3131 = Fax: 919-844-3133

Qloes
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Qriginatars:
Column Financial, Atlanta
Kieran Quinn, 404-239-5353
Union Capital investments, Atlanta
Collins Powell, 404-812-4800

Fannie Mae

Contact: Grace Huebscher, 202-752-3678
1939 griginations: $500 million

2000 originstlons (projectad). $1 billion
2000 olterings {projected}. 2

Driginators: Various Fannie-approved lenders

First Union Gapital Markets

Contact: Barry P. Reiner, 704-374-4499

1999 orlginations: $2.3 billion

2000 originations (projected): $2.5 billion

2000 offarings (projected): 4

Driginators:
MuIti-family: Robert Verrone, 704-383-9664
Commercial: Chuck Walter, 704-383-3928
Small loans: Mike Keanerly, 704-383-7714
National accounts: Brett Smith, 704-383-6315

Continued on Page 14
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GE Capital Access

Gomtacl: Daniel Smith, 972-728-7519

1999 originaions: $3 billion

2000 ariginations (projected): $5 billion

2000 offerings {projected): 4

Driginalors:
Dallas: Dan Littaugr, 972-728-7504
Irvine, Galif.: Brent Wessel, 949-477-1528
Atlanta: Ed Coco, 770-390-6713
San Francisco: Sharon Grognendyk, 415-247-1210
Washington: David Hamison, 202-637-4170
New York: Scott Halcombe, 212-850-5835
Cincinnati: Mike Beidelman, 513-677-8653
Chicage: John Godin, 312-360-7426
Penver; Judy Pecsok, 303-675-0075
Orlando: Ashley Harkness, 407-236-9757
Phoenic Gary Fairbanks, 602-852-5505
Dallas: Marion Hicks, 972-728-7533
Housion. Don Smith, 213-572-5222

GMAC Commercial Mortgage
Gontact: Don Haber, 212-214-0152
1999 originations: $3.8 hillion

2000 originations (projected): $4 billion
2000 ofterings {projected). 5

— i R . .
(TR For information on the advantages of KTR's single source due
vigit our web site at www.xcrre.com or call Terry Tener 2t 212-90
p—

COMMERCIAL MORTGAGF. . 57
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Driginators:
GMAC Commercial Mortgage
Otfices nationwide
Commercizl Gapital Initiatives, New York
Don Haber, 212-214-0152

Greenwich Capital

Conlact Mark R. Jarrell, 203-618-2373
1899 originations: $800 million

2000 originations (projected): $1.25 bilion
2000 oHerlngs (projecied): 2

Originatars:

Greenwich Capital, Greenwich, Conn.
West: Gary Swon, 949-225-540
Midwest; Dave Murdoch, 312-385-4212

Continental Wingate, Boston
Michael Berman, 781-707-8333

Skymar Capital, Miami
Steve Wood, 305-5%4-19%6

Pinnacle Capital, Philadeiphia
Sam Greenblatt, 215-564-3600

Berkshire Mortgage, Bostos
Nancy Spokowski, 617-556-8148

Huntoan Hastings, Darien. Coan.
Glenn Reinardy, 203-662-7611

McCary Slevens, Harttord
Dave McCary, 860-287-5571

Real Estate
Due Diligence
ic essental for lender:,
ovwnets. and investors

to properly evaluale
invedtmert oppoartunitiss.
KTP hac garngrsd an
international repatation
for providing relizble

and cost-effzetive

valuation. environmental,

enginaering. and

underwriting SETVICES
from Sauth Korea to
southfield, Michigan.

Ro7o

14

Conlinued on Pagz 1B

diligence services —on projects large or small —
6-9403 or Caleb Kocppel at 212-90G-0450.




1}/19f03 11:37 FAX 201 659 4141 = HARRISON SCOTT

February 7, 2000 COMMERCIAL MORTGA%E.EQT ‘ 15

For

Commerdal Mortgage Loans
Commercial Mortgage

Loan Participations

NOW, on the Internet,

You can Sell, Buy, and Research
Commercial Mortgage Loans
and Loan Participations

Any Day e Anylime ¢ Any Country
y y

Corporate Headquariers New York Office

11755 Wilshire Boulevard, 45 Rockefeller Plaza,
Suite 1300 20th Floox

Los Angeles, CA 90025 New York, NY 10111-0100
(310) 479-9695 (212) 332-7805

(800) 622-0929 Fax: (212) 332-7809

Fax: (310} 479-9746

www.2dmkt.com
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Heller Financial

Caontacts:
Robert S. Kukulia, 312-441-7311
John Fontaine, 312-441-7024

1099 originatians: $600 million

2000 originations (projected): $850 million

2000 offsrings (projected): 3

Originators:
New York: Paul Mullaney, 212-880-2091
Atlanta: Blake Overbay, 770-980-6291
Dallas: Lance Wright, 214-220-7520
San Francisco: Ted Hopkins, 41 £-356-1342
Chicago: Chris Covey, 312-441-6737
Los Angeles: Sar Kotoyan, 81 8-409-1638
Denver: Rhett Nunnally, 303-592-8134
Orange County: Martin Weihrauch, 714-444-9004

J.P. Morpan
Contacl: Lamar Kelty, 770-351 -8330
1959 originations: $2.1 biliian
2000 orlginations (projected). $3 hillion
2000 offerings (projected): 3-4
Originaters:
Atlanta: Lamar Kelly, 770-351-8330
Chicago: Brien Wloch, 312-541-3630

The Brand Name in

Due Diligence
. 1

|_ln5peclion & Valuation Internatignal

Property Condition and Environmental Assessments
Due Diligence Program Management
Third Party Reviews and Reconciliation

Providing due diligence services for investors, tenders,
conduits, REITs and pension funds for over 25 vears.

SEW YORK » LOS ANGELES = DALLAS = CHICAGO + MiaMI
WASHINGTON, D.6. » BARIS = LOXDON - STOCRIOLM

Cal} Linda Bryson al 1-%00-778-4139 far more informalion.

HARRISON SCOTT
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Dallas: Paul Geyer, 214-758-2010

Boston: Daniel Kemer, 617-346-1633
Southern Califoraia: Alex Ovalle, 213-437-9608
Denver: Brent Tharp, 303-573-71535
Washington: Tim McCann. 202-776-7736

New York: Joseph Tufariefio, 212-648-8813

Key Commercial Marigage
cuntacts: E.J. Burke, 888-979-1200
1909 priginations: §1 billion
2000 ariginatinng (projecled): $1.4 biftion
2000 oiferings (projected). 3
Driginators:
Kansas City. Ma_: Clay Sublett, 888-973-1200

LaSalle Bank
Contact, Robert J. Walter, 312-904-4027
1999 originations; $27G million
2006 originations (projected): $£500 milfign
2000 ptferings (projecied): 3
Origtnalors: .

Charles Krawitz, 312-204-8013

Trevor Cash, 312-904-6517

Jamiie Donigan, 312-904-7255

fRandy Martin, 342-804-5138

Centinued on Page 18

Sructured Finance Seminar

P

Asset-Backed
Securities

Join us and learn what changes are raking
place throughout the securitization ma rkets.
From market value 10 reverse MODpages,
Seandard & Poocls will be addressing the issues
thar irvestors wanr to hear through:

Derivatives

New Assets u Loteractive round table forums

n Marker views worldwide
Real Estate rker views wo

Finance u One-on-onc anzlyst discussions

» Cuest speaker perspecives.,and mare

Residential
Finance

You will have the opporturtity to
get the answers and the insight!

Senvicer —_ &
Evaluations

o recewe 2 full apenda and regisration materials
call 212-¢38-2400, [ax 2124386698, or
wisil uF ar srandardandpoocs/tatings.com
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TREPP
o n.  CMBS Pricing

BRetter Answers Faster

Daily CMBS pricing from the CMBS analytics leader, TREPP, LLC.
This new service is available to subscribers of

TREPP CMBS Analytics~ on Bloomberg™.

« Daily Prices For Investment - Available For Bloomberg™
Grade Bond Classes YT, YTTM & Portfolios

« Tier Adjusted Pricing - Downloaded From The Web

» Updated by 4:00 P.M. EST » Ideal For Month-End

You can request « FREE 30 DAY TRIAL by typing TREPP <Go> on Bloomberg ™
TEL: 212-754-1010 www.irepp.coitl

Spot New Opportunities
in Real Estate Finance

iy Every week, Commercial Mortgage Alert delivers hard-to-get moeney-
{  making lends o professionals in the CMBS and REIT-debt markets.

v
See for yourself. Sign up for a three-issue FREE trial subscripiion, and
you'll immediate’y discover how Commercial Morigage Alart:

B Tips vou off 1o the latest devclopments in the buoming CMBS market,
¥ Caovers conduits and other lenders that are bawling for mortgage business.
= identifies RETTs preparing 1o fap the marker for upsecured bonds.

— ZoiRRIERTRYTeS YESI it my issue FREE il subscAption ko Commerdial Morigage Atert.
. g Thera are no strings attachied — | won'l feceive an invoica unless | choase [o subtcribe.

Name

Company

Address

City/ST/Lp

Telephane Fax

Eax this coupon lc: (201} 659-4141. To order by phona. call (201) 6591700

Or mail 10; Commercial Mongage Alar, 5 Marine View Plaza, #301, Heboken, NJ D7030.
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Conduit Operalors... from Page 16 Merrili Lynch
Cantacts:

Lehman Brathers
Contacl: Brett Ersoff, 212-526-4033
1999 griginations; $2.1 bilion
2000 oclginalions (projecied): $2 billion
2000 ofterings {projected): 4-5
Driginators:
Legg Mason Real Estale, Philadelphia
R. Craig Butchenhart, 215-496-3062
Laureate Reafty, Charlotte
Tom Dennard, 704-332-4454
Northland Financtal, 5t. Louis
Rick Stevenson, 314-301-1810
Holliday Fenoglio Fowler, Houston
Mark Gibson, 214-265-0880
LJ. Melody, Houston
Brian Stotfers, 713-707-15899
Carey Kramer, Wayne, Pa.
Dan Pettit, 610-341-0200
Coliateral Mortgage, Birmingham, Ala.
Dave Roberts, 205-976-1841
Cohen Financial, Chicago
Jack Cohen, 312-346-3680

Experience The Eckland Advantage

Eckland brings a unigue advantage to
each real estate transaction. with 20
offices nationwide, we're still a local
firm. That's because during any phase
of the due diligence process, you can
speak directly with the local Eckland
architect or engineer doing the work.
It's our way of providing reliability
that you can depend on,

ECKIAND

Epkiand Consulants Inc.

BE8.224-8681  www eckland.com
Qffices Nationwide

Andrea Balkan, 212-602-7550
Michael Norris, 212-602-7550

1999 originalions; $300 rmillion

2000 originations (prajected): $1.5 billion

2000 ofterings (projected): 3

Driginalors:
Norheast: Stephen Geisster, 212-602-7526
Mid-Atlantic: 1njeel Harris, 21 2-802-7516
Mass /N.J- James-Robert Sellinger, 212-602-7929
Gentral: Glenn Hargrove, 214-999-5656
West James Fowler, §49-720-3001

Merrill Lynch-Canada
Gontacls:
John Ho, 416-586-6491
Bob Fitzpatrick, 416-586-6689
1993 ariginations: C3500 million
2000 originakions (grojected): C$1 billion
2000 offerings (projected): 3

Cantinued on Page 20
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Midland Loan Services

Contact: Steve Miller, 816-435-2312

1949 orlginations: $1 billion

2000 ariginations (prejected): $1.5 billion

2000 otterings (projected): 3

Originators:
Office/industrial: Steve Miller, 816-435-2312
Multi-famify: Veto Enna, 816-435-504%8
Retail; David Marrow, 816-435-2355
Hotels: Patrick O'™Neal, 816-435-3601
California: David Spotts, B16-435-2347
SouthwestMountain: Terri Reigert, 816-292-8648
Texas/Okdahoma: Bill Burghart, B15-435-6856
Upper Midwest/Narthwest: Dick Fuller, 816-435-5366
Mig-South: David Ruisch, 816-292-8502
Great Lakes: Bill Avery, 312-338-5646
New England: Rick Butterfield, 816-292-8420
Qel., N.J., Pa.: Bep Goldstein, 215-585-7716
Mid-Atantic Wit Solberg, 616-435-3615
Southeast: Jahn Noll, 815-292-8419
Banking Group: Gary Kahn, 602-392-1530
Banking Group: Mike Berlau, 816-292-8422
PNC Bank: Scott Bassin, 412-762-7602
Special Lending: Bl Ostermaa, 81 6-435-2346

HARRISON SCOTT

o7s

COMMERCIAL MORTGAGE. - o7 19

Morgan Stanley
Conkaets:
George Kok, 212-761-4478
Spencer Young, 212-761-4512
1999 originations: $2 billion
2000 originations (projectwd): $3 billion
2000 offerings (projectud); 6

DRIX Real Estate Capital Markels
Contacis:
Richard Curlin, 214-237-2207
Patrick Flick, 214-237-2201
1999 orlginations: $300 million
2000 origlinations (projecied): $400 millon
2000 oiterings {projected): 2
Originators:
Houston: Scott Riggs, 281-591-4750
Dallas; Jon Moyer, 214-237-2204
Washington: Mike Devlin, 703-925-9885
San Francisce: Hal Steele, 415-433-0300
Los Angeles: Julie Gschwind, 310-642-0379
West Palm Beach, Fia.: Troy Schafer, 561-371-8372

Conlinued on Page 21

3

Does Your Bond Come with
Access to Fitch IBCA’s Analysts?

With 2 ream of 50 analysts dedicared to CMBS, investors count on
Fitch IBCA for quality information.

Answers supported by our own property rours. And underwriting.
Comprehensive originator reviews. Servicer ratings and research.
Insights based on our team’s real estate expericnce.

Access to research on out web site. Presale reports and property photos.
Timely replies to client inquiries in presale peried and beyond. Investor
workshops. Over 100 one-on-one meetings with investors in 1998.
[nvestors called our analysts over 700 times in the first 6 months of
1999, And accessed 7,000 research reports. So can you.

If Fitch IBCA hasn’t rated your bond, ask the banker why.

@) FITCHIBCA

Tha mtermaioral Auling Agency

Intelbgence for [nvestars

www.fitchibca.com
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Paine Wehber
Contacl: Ron J. Wechsler, 212-713-8963
1999 originations: $1 billion
2000 griginalions {projected): $1.1 billlon
2000 offerings (projecied): 5
Originatoss:
Dawd A. Cohen: 212-713-9461
Jerome M. Eliis: 212-713-7952
Kellogg G, Gaines, 212-713-1481
James J. Auggiero, 212-713-2333
Scott Stein, 212-713-3623

Principal Financial Group

Contact: Pat Hafter, 515-247-7895

1999 origlnations: $625 million

2000 originations (prujected): $1.2 hillion

2000 aHerings (projected): 3

originators:
Southeast: Marty Cropp, S15-247-7884
Eastem: Ken Dubas, 515-246-7180
Western: Brian MoLean, 515-247-6310
Large loan: Neil Salewiz, 515-233-5781

Prudential Mortgage Capital
Gantact: Martin T, Lanigan, 973-367-3110
1999 origipations: $80¢0 million
2000 otiginations (projected): $1.2 billion
2000 offerings (projected): 2
Originalars:
Prudential Morigage Gapita!
Midwest, Dave Harvey, 312-228-6500
East Coast: Keith Hires, 770-395-0603
West Coast: Jeff Elm, 415-291-3001
Alliance Realty Advisors, Atlanta
Kin Heyward, 770-676-1000
American Praperly Finance
Neit Hammitt, 402-854-1018
Cassidy & Pinkard, Washington
Phil Mudd, 202-463-2100
Devon Realty Gapital, Wayne, Pa.
Phil Ogeter, 610-975-4444
Hampton Financial, Fort Lauderdale, Fla.
Scam Holloway, 954-493-9351
JHP Realty Advisors
New York: Jim Houlihan, 914-472-6070
Boston: Gary Leach, 617-263-2455
Johnsgn Capital, Irving, Calif,
Guy Johnson, 949-660-1299
Kensington Advisors. Chicago
James Lee, 312-553-0780
Norihwest Commercial Mortgage, Seatlle
Gary Beem, 206-622-5933
Piaza Realty Adviscrs, San Francisco

HARRISON SCOTT
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Chris Williams, 415-243-5300
Theliman Anancial, Overlang Park, Kan.
Donaid Thellman, 913-642-4843

RFC Commercial

Contacl; Bob Conway, 612-832-7508

19499 originations: $600 million

2000 originations {prajected): $1 billion

2000 offerings {projected): 4

Qriginalors:
Washington; Bill Tyson, 301-215-6284
Atlanta: Richard Warner, 770-280-1600

Salomon Smith Baroey
Contact Joe Franzetti, 212-816-7328
1999 priginations; $1 billion
2000 originallons (projected): $1 billion«+
2000 ofterings (projected). 4
Originators:

Righ Jarocki, 212-816-7397

Steve Roberts, 212-816-7530

Bill Schachat, 212-815-7679

Teachers Insurance/Credit Suisse First Boston
Canlact: Dot Coddingtan, 212-916-440%
1944 originations: $485 million
2000 originalions (projected): $500 million
2000 offerings {projected): 1
Originators:
Amresco Capital, Dallas
Ted Norman, 214-953-8445
Leonard Simpson, 214-953-8397

Wells Farga Bank

Contacl: Julie Forsythe, 883-777-0067

19499 griginalions: $800 mitlion

2000 originations (projected): $1.5 billion

Originalors:
San Francisco; Eric Smith, 415-222-1813
Sacramento; Brad Andersen, 800-575-8509
Sacramenlo: Mark Doris, 877-749-842%
Los Angeles: Chris Lewis, 213-253-6222
Los Angeles: Bill Harvey, 213-253-6444
Irvine, Gaiif.. Duane Hastings, 948-251-4112
Phoenix: Jay Gianske, 602-378-2159
Dallas: Denise Cansler, 372-364-1028
Houston: Weir Goodwin, 713-319-1727
Deznver: Larry Edmiston, 303-741-0800
Chicago: Jaki Becker, 312-345-7669
Chicaga: Lauri Wood, 312-345-1924
Minneapolis: Mike Polencheck, 612-667-7160
Atlanta: John Lauer, 770-435-3800
Washington: Car! Qlzawski, 202-296-5577
Washinglon: Sarah Kearney, 202-261-4659

o7s
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LEHMAN BROTHERS

Over $12 Billion
of Real Estate L.oan
Originations in 1999
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Whether it's our leadership in capital markets, our relationships
with major companics and governments, or our experience and
capabilities in products and markets globally, businesses and
investors are turning to Lehman Brothers.

£7000 Lihman Brorhers Inc. A Bigho Aesmroed.  Momber SLOC
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Conduits ... rom page 1

players will pull out altogether.

When speaking on the record, most conduit operators
express optimism about volume this year. All but four of 30
conduits surveyed by Commercial Mortgage Alert predicted
that their originations will increase this year. Overall, the
surveyed lenders said that originations would climb by a
whopping 44%, lo $54.8 billion from $38.1 billion in 1933
(sce accompanying table).

But that forecast seems wildly optimistic. In a similar sur-

Landauer
Loan Sale

HARRISON SCOTT
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Advisory Group

“Providing Liguidity for Your Portfolia™

5 o Structiir

SRS

For additional information, contact:

Landauer Loan Sale Advisery Group
Tom Coodwin, Managing Director

60 Canal Street, Suite 200

Boston, MA 02114

Phone: {617) 720-0515

Fax: (617) 3674284

E-mail: tom.poodwin@grubh-ellis.com

Lendauer is a Grubb & Ellis Company

[*

el Paiticipation

L ANDAUER

REALTY GROUP,
A GRUBE & [LLIS COMPANY
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vey a year ago, conduits predicted that their 1999 origina-

tions would total $64.5 billion — far higher than the actual @

amount. Indeed, when speaking privately, a number of con-
duit operators confessed that they saw littie hope that aggre-
gate originations would rise.

Some lenders are going to emphasize floating-vate mort-
gages as a way to stimulate demand. Because the conduit
market developed at a time of fow interest rates, loans have
almost exclusively carried fixed rates. But with interest rates
on the rise, lenders are hoping to entice business by offering
adjustable rates. For example, Bank of America’s projeclion
of a sharp increase in originations
this year is ticd to the expectation
that a new foating-ratc program
will take off.

But the shift to adjustable-rate
product raises a question: Will the
investor base be deep enough to
handle the resulting rush of float-
ing-rate securities? While the mar-
ket for triple-A and double-A
floaters is solid, demand starts 1o
taper off for the other investment-
grade levels and is downright sus-
pect for the below-investment-
grade portion. Some players — par-
ticulariy the commercial banks —
might get around this by parking
floating-rate mortgages on their
balance shect until maturity, avoid-
ing securitization altogether. €

Correction

North Cnast Martgage of Seattle
will assume the name of its parent,
L.J. Melody. A Grapevine item in
o the Jan. 31 issue incorrectly
. described North Coast as a sub-
. : sidiary of Heiliday Fenoglio. <*

8

it is a violation of federal copy-
right law to photacopy of
reproduce any part of this puo-
lication without first obtaining
permissicn from Commercial
Mortgage Alert. For detalls on
site licenses or discounted
multiple subscriptions, please
call (800) 283-3363.

INC.
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Morgan Stanley Denn Witter 2 a servics mark of Morgon Stanley Daan Witter & Ca
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We Measure Success One Deal at a Time

At Morgan Stanley Dean Witter, we tailor each commercial
mortgage loan we originate to the needs of our borrowers,
mortgage bankers and brokers, and we do this with a level
of service that can only come from

The #1 Underwriter of CMBS

In the past two years, we have originated more than
$12 billion in commercial mortgage loans, and our
market leadership position enables us to offer:

« The Most Competitive Terms

« More Resources for Superior
Client Service
We offer both fixed and floating rate mortgage financing
for individual properties and portfolios, including Bridge,

Interim and High Yield Loans. We are also an aggressive
purchaser of distressed loan pools.

Originated loans typically range from $2 million to $650 million.

For more information, please call:
Spencer Young (212) 761-4512

MORGAN STANLEY DEAN WITTER
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