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Date: October 28, 2007 
 
To:  The Board of Directors of Morgan Stanley 
 
 
I bring to your attention a matter of utmost gravitas, which warrants your attention because “the 
Elephant in the Living Room can no longer be ignored”.  
 
The Elephant 
 
The FBI and the Manhattan District Attorney’s Office have been provided information on instances of 
fraud, corruption, racketeering, extortion, sabotage and activities having elements of antitrust, the 
particulars of which will be made available to you shortly1.  Metaphorically, these illicit activities are 
the “Elephant”, and are the manifestation of a Machiavellian scheme initiated five years ago by two 
Morgan Stanley employees – Warren Friend and John Westerfield.   
 
As a result, I (and many others) have been victimized by an orchestrated campaign of fantastic lies, 
which parallel the audaciousness and debilitating effects of those that procreated the “Duke Lacrosse 
Scandal”.2   And perhaps because of my unwillingness to acquiesce to such victimization, this 
Elephant has transmogrified to: 

 Destroy my career; 
 Destroy my reputation; 
 Destroy my marriage;  
 Destroy my once close and loving family; and  
 Destroy the dreams for countless others. 

 
Importantly, these transgressions were carried out with the knowledge and oversight of senior 
management at Morgan Stanley, with certain individuals at the law firm of Kirkland & Ellis serving as 
accomplices.  Indeed, if the corrupt practices and deceitful undertakings employed against me are as 
pervasive and unfettered as I believe they may be, the consequences could be dire for many, and 
potentially undermine Morgan Stanley as a going concern – because no person and no corporation is 
above the law.   
 
What is especially troubling is John Mack was apprised of the misdeeds shortly after his arrival as 
CEO3; however, instead of rectifying what should otherwise have been a pedestrian matter, the 
frequency of orchestrated transgressions increased, and their ferociousness only amplified.  

                                                 
1 These indictments have been made with much forethought, and certainly not cavalierly – refer to attached definitions for 
appropriate context, and note that they are provided to convey the nature of such serious charges. 
2 I have two sons who play for the Duke Men’s Lacrosse team, one of whom experienced being: vilified by the media; 
ostracized on campus; and subjected to death threats, because of a rush to judgment and an ignorance of the truth – the 
repugnant scandal that ensued was quite simply the result of failing to make due inquiry before drawing conclusions.    
3 Refer to attached correspondence to John Mack dated July 5, 2005, which also contains a précis of the matter at hand. 
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Antitrust adj. 
opposed to or regulating trusts; specif., designating or of federal 
laws, suits, etc. designed to prevent restraints on trade, as by 
business monopolies, cartels, etc. 

 
Corruption n. 

5ME corrupcion < OFr corruption < L corruptio < corruptus, 
CORRUPT6  
1 the act or fact of making, becoming, or being corrupt  
2 evil or wicked behavior; depravity  
3 bribery or similar dishonest dealings  
4 decay; putridity; rottenness  
5 something corrupted, as an improperly altered word or text  
6 [Rare] a corrupting influence 

 
Fraud n. 

5ME fraude < OFr < L fraus (gen. fraudis) < IE base *dhwer-, to 
trick > Sans dhv;rati, (he) injures6  
1 a) deceit; trickery; cheating b) Law intentional deception to 

cause a person to give up property or some lawful right  
2 something said or done to deceive; trick; artifice  
3 a person who deceives or who is not what he or she pretends 

to be; impostor; cheat  
 

Extortion vt. 
  5ME extorcioun < OFr extorcion < LL(Ec) extorsio < L extortus6  

to get (money, etc.) from someone by violence, threats, misuse of 
authority, etc.; exact or wrest 
 

Insidious adj. 
5L insidiosus < insidiae, an ambush, plot < insidere, to sit in or on, 
lie in wait for < in-, in + sedere, to SIT6  
1 characterized by treachery or slyness; crafty; wily  
2 operating in a slow or not easily apparent manner; more 

dangerous than seems evident !an insidious disease"  
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Racketeering n. 

the acts of obtaining money illegally, as by bootlegging, fraud, 
or extortion  

 
Sabotage n. 

5Fr < saboter, to work badly, damage < sabot: see prec. & -AGE: 
from damage done to machinery by wooden shoes6  
1 intentional destruction of machines, waste of materials, etc., as 

by employees during labor disputes  
2 destruction of railroads, bridges, machinery, etc., as by enemy 

agents or by an underground resistance  
3 the deliberate obstruction of or damage to any cause, 

movement, activity, effort, etc.  
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Subject:Congratulations // Parallels To Your Experience With Phil Purcell . . . As Well As With The Ron 
Perelman Matter // Request For A Meeting

Date:7/5/2005, 1:42 AM
From: "Spencer C. Young" <SpencerCYoung@aol.com>

To:John Mack <john.mack@morganstanley.com>
Organization:Spencer C. Young Investments, Inc.

John --

Congratulations on your appointment to CEO of Morgan Stanley -- a position originally promised to you as quid pro quo for
the instrumental role you played in the merger of Morgan Stanley and Dean Witter. I'm sure Dick Fisher is smiling and quietly
applauding from above.  With hind sight, perhaps your only regret is that you trusted Phil Purcell to be a man of his word.  As
I have told my three sons, "the cream always rises to the top" -- ergo, bravo for your perseverance in proving this so.

I bring to your attention a matter of somewhat similar circumstances, also having parallels with the Ron Perelman matter. 
Specifically, I have been a victim of an egregious breach of contract and Machiavellian scheme carried out by Warren Friend
and John Westerfield of Morgan Stanley.  Through fraudulent internal misrepresentations and hectoring, I was terminated
after having created and trademarked the most successful proprietary brand of CMBS on Wall Street, to wit, “IQ®,
representing Institutional Quality”.  Specifically, my professional ethics were blasphemed and my personal integrity was
defamed.  Moreover, legitimate efforts for re-employment have been tortiously interfered with by Morgan Stanley, perhaps
because group heads at firms such as AXA, Aegon, GMAC, Apollo, JPMorgan and Union Central Life had agreed to work for
me in a new, competing endeavor, called Project Atlas.  I was so vexed by what Warren Friend and John Westerfield
perpetrated, that I wrote an epigrammatic poem as a cathartic release, which has been published by three periodicals,
including one by Mensa, an intellectual society at which I am a lifetime member.  I have attached this document, which
includes translations and explanations directly related to this matter -- I merely changed or omitted names in the interest of
proper decorum and discretion.

Morgan Stanley refused to enter into any settlement negotiations, so I was left with no alternative but to file a claim with the
NASD for $10 million plus damages – and I am contemplating increasing this amount because of additional damages
realized from delay tactics and failure to produce discovery information, similar to the unsavory legal tactics recently revealed
in the $1.45 billion judgment granted to Ron Perelman.

This ordeal has taken an enormous toll on me and my family.  Specifically, Morgan Stanley's invidious actions have caused a
tremendous financial and emotional strain, and has forced me to seek business opportunities outside of New York.   By pure
serendipity, I found such opportunities as a result of my son Michael's matriculation at Duke University, where he recently
completed his freshman year, and played for their #2 ranked lacrosse team.  Although I have had to spend most of my time
in Durham and Chapel Hill away from my wife and other two sons in New York (who are also being recruited to play lacrosse
for Duke), I had the opportunity to see most of Michael's lacrosse games and became well acquainted with Head Coach Mike
Pressler.  I have also established a strong relationships with Smedes York, the CEO of York Properties and a two term
former Mayor of Raleigh, and Aaron Nelson, the Executive Director of the Chapel Hill/Carrboro Chamber of Commerce.

I would like to arrange a face-to-face meeting with you, as I believe you and I would be able to gain quick resolution to this
matter -- you will likely recognize me from conversations we had during your original tenure at Morgan Stanley.  By way of
background, I joined Morgan Stanley in 1997 to jump start originations in Real Estate Debt Capital Markets, and did so by
making sweeping operational changes.  Accordingly, commercial mortgage originations increased 5 fold (to $2.5 billion) in
less than two years.  I also established CreditSource® Commercial, utilizing the Dean Witter retail brokers to market
commercial mortgage financing.  Prior to that, I launched the CMBS principal transaction business at JPMorgan, and in so
doing, became well acquainted with Dick Fisher's brother, David.

I have a similar regret -- to wit, having trusted Warren Friend and John Westerfield.  Simply stated, I'm looking to: (1) clear
my sullied name and reputation, (2) receive fair recompense; and (3) be given a legitimate opportunity to demonstrate that I
am also the "crème de la crème".

Sincerely,

Spencer C. Young

   Countermand of Valor by Spencer Young -- As Published by Mensa - Nov-Dec 2004.pdf (292KB) 
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